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Executive Summary 

Banks are the pillars of the financial system of a country. Bank plays an important role in 

the economic development of a country. Banks are the most important financial 

institution for collecting and utilizing resources for the economic development of the 

country. The economic conditions are based on the financial institution and development

of the country depends on the active participation of the bank 

in different developmental activities in the country.  

A Bank is a financial institution whose main objective is to mobilize funds from surplus 

unit to deficit unit. In developing country like Nepal, there is always shortage   

of capital for investment, only the government cannot persuade economic development 

of the country. Banks participate in this field so they can collect small scattered saving 

and accumulate them to make a big resource to be utilized in the country's development.

Banks mobilizes its deposits in suitable and profitable banking activities and right 

sector. Banks attracts deposit by providing security in deposits and by providing 

attractive interest rates in deposit. Generally bank mobilizes its deposits collected in

different investment and providing loan and advances. As the Nepalese financial sector 

is expanding, competition is increasing and financial institutions are trying to 

differentiate them from their competitor to get the sustainable growth. In this 

competition, banks are trying to maximize its deposit mobilization sectors. While 

making rigorous investment banks should be extra careful that they do not invest in 

unprofitable sectors. 

  

The specific purpose of this study is to analyze the deposit mobilization trend, to 

identify the relationship between deposit mobilization factors, to analyze the trend of 

deposit, trend of loan and advances and trend of investments, and to identify the 

profitability and credit position of commercial banks of Nepal. Out of 32 commercial 

banks in Nepal, 4 commercial banks are taken for the study and they are, NABIL, NIBL, 

SCBNL and HBL.  They are taken as sample on the basis of their establishment date and 

on the basis of their profitability. 



x 

 

 Various financial and statistical tools like ratio analysis, Standard deviation, Average 

Mean, Correlation coefficient, regression analysis and trend analysis are used for the 

analysis of the data. All the sample banks are in better position in terms of liquidity and 

Profitability position. NIBL is maintaining good liquidity position whereas; NABIL has 

the poor liquidity position among the sample banks. SCBNL has achieved good return on 

loan and advances and has the lowest credit risk ratio among sample banks. Deposit and 

loan and advances of commercial banks is in increasing trend. But the growth rate of loan 

and advances is in decreasing trend and the growth ratio of deposit is in fluctuating trend 

during the observation period. 
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CHAPTER I 

INTRODUCTION 

1.1 Background of the Study 

A bank is a financial institution and a financial intermediary that accepts deposits and 

channels those deposits into lending activities, either directly by loaning or indirectly 

through capital markets. A bank is the connection between customers that have capital 

deficits and customers with capital surpluses. Due to their influence within a financial 

system and the economy, banks are highly regulated in most countries. Most banks 

operate under a system known as fractional reserve banking where they hold only a 

small reserve of the funds deposited and lend out the rest for profit. They are 

generally subject to minimum capital requirements which are based on an 

international set of capital standards, known as the Basel Accords (Ibrahim, 2011). 

 

Banking in its modern sense evolved in the 14th century in the rich cities 

of Renaissance Italy but in many ways was a continuation of ideas and concepts 

of credit and lending that had its roots in the ancient world. In the history of banking,

a number of banking dynasties have played a central role over many centuries. Banks 

act as payment agents by conducting checking or current accounts for customers, 

paying cheques drawn by customers on the bank, and collecting cheques deposited to 

customers' current accounts. Banks also enable customer payments via other payment 

methods such as Automated Clearing House (ACH), Wire transfers or telegraphic 

transfer, and automated teller machine (ATM) (Sapkota, 2012). 

Banks borrow money by accepting funds deposited on current accounts, by 

accepting term deposits, and by issuing debt securities such as banknotes and bonds. 

Banks lend money by making advances to customers on current accounts, by 

making installment loans, and by investing in marketable debt securities and other 

forms of money lending. Banks provide different payment services, and a bank 

account is considered indispensable by most businesses and individuals. Non-banks 

that provide payment services such as remittance companies are normally not 

considered as an adequate substitute for a bank account (The project report for 

college, 2011). 
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Banks can create new money when they make a loan. New loans throughout the 

banking system generate new deposits elsewhere in the system. The money supply is 

usually increased by the act of lending, and reduced when loans are repaid faster than 

new ones are generated. Bank plays an important role in the economic development of 

a country. Banks are the most important financial institution for collecting and 

utilizing resources for the economic development of the country. The economic

conditions are based on the financial institution and development of the country 

depends on the active participation of the bank in different developmental activities in 

the country. If all the banks increase their lending together, then they can expect new 

deposits to return to them and the amount of money in the economy will increase. 

Excessive or risky lending can cause borrowers to default. The banks should become 

more cautious while making investments so it can maximize its profit by minimizing 

risks (Basnet, 2007). 

Banks have special campaigns where they would interact with a lot of people and 

invite them to make deposits with their bank. Deposit mobilization is an integral part 

of banking activity. Mobilization of savings through intensive deposit collection has 

been regarded as the major task of banking in Nepal today An organization whose 

principle operations are concerned with the accumulation of the temporarily ideal 

money of the general public for the purpose of advancing to other for expenditure and 

any institution offering deposits subject to withdraw on demand and making loans of 

a commercial or business nature is known as a bank. Mainstream function of 

commercial bank remains the mobilization rigid and scattered saving of public for 

providing credit to needy firm industry or people to get productive use .all other 

function can be said as auxiliary function. Commercial banks is a profit oriented 

financial service institution certain of the interest is given to the deposits and a certain 

rate of interest is charge by the bank in the loan facility .the second charge interest 

rate is higher than the first .it is the main earning of the bank (Subramnayam and 

Venkateswarlu , 2012). 

According to Nepal company act 2031 BS A commercial bank refers to such type of 

bank which deal in money exchange accepting deposit advance loan and commercial 

transaction expect specific banking related to co- operative agriculture industry and 

other objective. Basic source of funds of commercial bank are capital reserve 
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undistributed profit and several of deposits basic use of the funds are loans advance 

and investment. 

1.1.1 Origin and Evolution of Banks: 

The term bank derives from the Italian World Bank which refers to the bench on 

which the banker would keep its money for lending and exchanging. Some person 

tract its origin from the Latin word Bancus which refers to the bench on which the 

banker would keep its money and his record it is believed that the ancestors of 

modern banking system were merchants goldsmiths and money lenders. Modern 

banking showed its seed in the medieval Italy despite strong Christian prohibitions 

against charging interest. The first banks called the banks of Venice were established 

in Venice Italyin 1157 A.D to finance bank of Genoa was establish in 1401and 1408 

respectively. After that bank of Amsterdam was established in 1609 A .D when the 

bank of England was established in 1940 it played the vital role for the development 

of modern banking 

(The project report for college, 2011)  

1.1.2 Banking History of Nepal 

On the modern time bank is one of the important financial institution dealing with 

money credit and financial assets. In other words, it is an institution which deals with 

money by accepting various types of deposits from the depositor under various 

deposit schemes thereby allowing interest on them and also lending loans as mortgage 

to deficit unit for productive use by charging interest bank accepts various types 

of deposits from depositor which are repayable on demand on the short notice. Thus it 

helps in Mobilization of cash from saver groups to user groups (Rana, 2009). 

According to (Basnet, 2007), The initiation of formal banking system in Nepal 

commenced with the establishment in 1937 of Nepal Bank Limited (NBL), the first 

Nepalese commercial bank. The country's central bank, Nepal Rastra Bank (NRB) 

was established in 1956 by Act of 1955, after nearly two decades of NBL having been 

in existence. A decade after the establishment of NRB, Rastriya Banijya Bank (RBB), 

a commercial bank under the owner

(HMG/N) was established. Thereafter, HMG/N adopted open and liberalized policies 
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in the mid 1980s reflected by the structural adjustment process, which included 

privatization, tariff adjustments, liberalization of industrial licensing, easing of terms 

of foreign investment and more liberal trade and foreign exchange regime was 

initiated. With the adoption of liberalization policy, there has been rapid development 

of the domestic financial system both in terms of number of financial institutions and 

as ratio of financial assets to the GDP. As of July 2005, the number of commercial 

banks has reached 17 and their branches numbered 375. A total of 60 finance 

companies and other Development Banks and numerous credit cooperatives have also 

been established. Total financial assets in 2004/2005 reached around 54.09 percent of 

GDP and the M2/GDP ratio, which shows the financial sector development or 

financial deepening increased from in 12.4 percent in 1975 to 50.9 percent in 2000. 

In the context of banking development, the 1980s saw a major structural change in 

financial sector policies, regulations and institutional developments. HMG/N 

emphasized the role of the private sector for the investment in the financial sector. 

The financial sector liberalization, started already in the early eighties with the 

liberalization of the interest rates, encompassed further deregulation of interest rates, 

relaxation of entry barriers for domestic and foreign banks, restructuring of public 

sector commercial banks and withdrawal of central bank control over their portfolio 

management. These policies opened the doors for foreigners to enter into banking 

sector under joint venture. Consequently, the third commercial bank in Nepal, or the 

first foreign joint venture bank, was set up as Nepal Arab Bank Ltd( now called as 

NABIL Bank Ltd ). in 1984. 

Thereafter, two foreign joint venture banks, Nepal Indosuez Bank Ltd. (now called as 

Nepal Investment Bank) and Nepal Grindlays Bank Ltd (now called as Standard 

Chartered Bank Nepal Ltd.) was established in 1986 and 1987 respectively. 

Thereafter, another 12 commercial banks have been established within the period of 

12 years. Nepalese banking system has now a wide geographic reach and institutional 

diversification. Although, Nepalese financial sector is dynamic, a lot of scope for 

development of this sector exists. This is because the banking and non-banking 

sectors have not been able to capture all the potentialities of business till this time. It 

is evident from the Rural Credit Survey Report that the majority of rural credit is 

supplied by the unorganized sector at a very high cost  perhaps being at two or three 
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time of the formal sector - suggesting that the financial sector is still in the path of 

gradual development. Overdue loans and inefficiency of the older and the larger of 

commercial banks have aggravated and have been made to compete with the new 

banks with no rural operations. Also, the commercial banks, domestic or joint venture 

have shown little innovation and positive attitude in identifying new areas of saving 

and investment opportunities (NRB, 2006). After the establishment of this bank, there 

was progress in the banking industry in Nepal (Basnet, 2007). 

At the mid of January 2013 the numbers of financial institutions into being are: 

Category Bank Number 

Category A Commercial Banks 32

Category B Development Banks 90

Category C Finance Companies 67

Source: Nepal Rastrya Bank 

It is gratifying to note that financial institutions of Nepal are growing and have 

accepted the new challenge and been making great efforts in finding out and 

exploiting new sources of deposits in recent years.  

1.1.3 Growth of Banks 

According to (Sapkota, 2012), As Nepalese financial sector expanded, financial 

institutions felt a need to differentiate from each other. As a result, the degree of 

homogeneity in the market gradually declined. The expansion of financial market can 

be credited to some major 

communication and computation, as well as the cost of acquiring, processing, and 

storing information. Deregulation has removed artificial barriers preventing entry or 

competition between products, institutions, markets and jurisdictions. Finally, the 

As the banking sector expanded and new avenues opened up in the financial market, 

there was rapid credit growth especially from the year 2006-07 to 2009-10. It is no 

coincidence that the increase in number of financial institutions such as development 

banks and finance companies occurred at the same time as the increase in credit. 
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Large number of banks popped in the later years to compete for the rising amount of 

remittance flowing to the country. As the income flowing from outside the country 

increased, the financial sector opened up to new levels to exploit the money and make 

profits. 

1.1.4 Concept of Commercial Banks in Nepal 

The commercial banks are those banks, which are established to accept deposits and 

grant loan to the industries, individual and traders with a view to earn profit. Apart 

from financing, they also render services like collection of bills and cheques, 

safekeeping of valuables, financial advising etc. to their customer. Although bank can 

be categorized into different types on the on basic of its function objective etc World 

Bank always refers to the commercial bank. Basically the functions of commercial 

bank al l over the world are same of Basic functions are various types of deposits 

facility namely currently saving and fixed safety of public money remittance of 

money guarantee locker facilities letter of credit loans serving as agent of credit 

foreign exchange etc. (Sapkota, 2012). 

The commercial banks of Nepal also do all these functions. Mainstream function of 

commercial bank remains the mobilization rigid and scattered saving of public for 

providing credit to needy firm industry or people to get productive use .all other 

function can be said as auxiliary function. Commercial banks is a profit oriented 

financial service institution certain of the interest is given to the deposits and a certain 

rate of interest is charge by the bank in the loan facility .the second charge interest 

rate is higher than the first .it is the main earning of the bank. (The project report for 

college, 2011). 

According to Nepal company act 2031 BS A commercial bank refers to such type of 

bank which deal in money exchange accepting deposit advance loan and commercial 

transaction expect specific banking related to co- operative agriculture industry and 

other. 
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1.1.5 Introduction of Sample Banks 

 Standard Chartered Bank Nepal Limited  

Standard Chartered Bank Nepal Limited has been in operation in Nepal since 1987 

when it was initially registered as a joint-venture operation. Today the Bank is an 

integral part of Standard Chartered Group having an ownership of 75% in the 

company with 25% shares owned by the Nepalese public. The Bank enjoys the status 

of the largest international bank currently operating in Nepal. 

Standard Chartered has a history of over 150 years in banking and operates in many 

of the world's fastest-growing markets with an extensive global network of over 1750 

branches (including subsidiaries, associates and joint ventures) in over 70 countries in 

the Asia Pacific Region, South Asia, the Middle East, Africa, the United Kingdom 

and the Americas. As one of the world's most international banks, Standard Chartered 

employs almost 75,000 people, representing over 115 nationalities, worldwide. This 

diversity lies at the heart of the Bank's values and supports the Bank's growth as the 

world increasingly becomes one market. 

With 19 points of representation, 23 ATMs across the country and with more than 425 

local staff, Standard Chartered Bank Nepal Ltd. is in a position to serve its customers 

through an extensive domestic network. In addition, the global network of Standard 

Chartered Group gives the Bank a unique opportunity to provide truly international 

banking services in Nepal (SCBNL, 2012).    

    

 Himalayan Bank Limited  

Himalayan Bank was established in 1993 in joint venture with Habib Bank Limited of 

Pakistan. Despite the cut-throat competition in the Nepalese Banking sector, 

Himalayan Bank to maintain a lead in the primary banking activities- Loans and 

Deposits. Legacy of Himalayan lives on in an institution that's known throughout 

Nepal for its innovative approaches to merchandising and customer service. Products 

such as Premium Savings Account, HBL Proprietary Card and Millionaire Deposit 

Scheme besides services such as ATMs and Tele-banking were first introduced by 

HBL. HBL is operating with an objective to be Bank of first choice. HBL has 17 

branches inside Kathmandu valley and 26 branches outside Kathmandu Valley. (HBL, 

2012)
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 NABIL Bank 

NABIL Bank Limited, the first foreign joint venture bank of Nepal, started operations 

in July 1984. Nabil was incorporated with the objective of extending international 

standard modern banking services to various sectors of the society. Pursuing its 

objective, Nabil provides a full range of commercial banking services through its 47 

points of representation across the kingdom and over 170 reputed correspondent 

banks across the globe. 

Operations of the bank including day-to-day operations and risk management are 

managed by highly qualified and experienced management team. Bank is fully 

equipped with modern technology which includes ATMs, credit cards, state-of-art, 

world-renowned software from Infosys Technologies System, Banglore, India, 

Internet banking system and Telebanking system NABIL, as a pioneer in introducing 

many innovative products and marketing concepts in the domestic banking sector, 

represents a milestone in the banking history of Nepal as it started an era of modern 

banking with customer satisfaction measured as a focal objective while doing 

business. (NABIL, 2012) 

  

 Nepal Investment Bank Limited. 

Nepal Investment Bank Ltd. (NIBL), previously Nepal Indosuez Bank Ltd., was 

established in 1986 as a joint venture between Nepalese and French partners. The 

French partner (holding 50% of the capital of NIBL) was Credit Agricole Indosuez, a 

subsidiary of one the largest banking group in the world. With the decision of Credit 

Agricole Indosuez to divest, a group of companies comprising of bankers, 

professionals, industrialists and businessmen, had acquired on April 2002 the 50% 

shareholding of Credit Agricole Indosuez in Nepal Indosuez Bank Ltd. 

The name of the bank has been changed to Nepal Investment Bank Ltd. upon 

4 points of 

representation throughout Nepal. (NIBL, 2013). 
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1.1.6 Overview of Deposit Mobilization of Sample Banks 

During the last five years (from year 2007 to 2012), NABIL has witnessed a steady 

and robust growth in the overall balance sheet size. By the end of Mid July 2012, 

Deposits recorded compounding annual growth rate of around 19% per annum. Total 

deposit which hovered at around NRs.23 billion as of Mid July 2007 grew by around 

NRs.32 billion to reach NRs.55 billion as of Mid July 2012. Loan and advances of 

NABIL has increased by NRs.26.06 billion On investment side, the annual growth 

rate of gross investment remained negative by 4% with a decline of NRs.0.63 billion 

(NABIL, 2012).  

During the last five years, i.e from year 2007 to 2012, deposit and loan and advances 

of NIBL is increasing.  From year 2008 to year 2012, deposit of NIBL has increased 

by 22,558 million whereas, Loan and advances has also increased by 15,378 million

(NIBL, 2012) Deposit of SCBNL is in fluctuating trend during the last years. 

Whereas, loan and advances of SCBNL is in increasing trend. In case of HBL, during 

the last five year from 2065 to 2069, deposit and loan and advances is in increasing 

trend.  

1.2 Statement of the Problem 

Banks mobilize deposits by making finances and by investing in various financial 

markets. Basically deposit mobilization is related to the creation of credits. .

Acceptance of deposits is the primary function of commercial banks. As such, deposit 

mobilization is one of the basic innovations in current Nepalese banking activity. 

Hence, in this paper, an attempt is made to evaluate the trend and growth in deposit 

mobilization of commercial banks of Nepal. A financial institution will typically 

conduct its own deposit mobilization policy. Banks and financial institution are facing 

huge competition and lots of challenges regarding liquidity risk, credit risk, inflation 

risk, operational risk and interest rate risk. Banks should be very careful while 

mobilizing its deposits. Thus the present research raised the following questions.  

1. What is the trend of deposit mobilization of selected commercial bank in Nepal? 

2. What is the relationship among deposit, loan and advances and investment of the 

selected commercial banks? 
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3. What are the liquidity and profitability position of selected commercial Banks in 

Nepal? 

4. What is the trend of deposit, loan and advances and investment of selected 

commercial banks in Nepal? 

1.3 Purpose of the Study 

The main objective of this study is to present the trend of deposit mobilization of 

commercial banks in Nepal. The specific objectives of this study are: 

1. To evaluate the trend of deposit, loan and advances and investment of selected 

commercial banks. 

2. To measure the association among deposit mobilization factors. 

3. To analyze the liquidity and profitability position of selected commercial banks. 

4. To analyze the growth of deposit mobilization of selected commercial banks. 

1.4 Significance of the Study 

The proposed  is concentrated the secondary data of Nepal Rastrya Bank and 

commercial banks. This study provides following information. 

1. Help to identify the trend of deposits and the lending areas of commercial banks     

in Nepal. 

2.  the deposit mobilization areas of selected commercial banks in Nepal. 

3. To analyze the investment sectors of selected commercial banks in Nepal. 

1.5 Operational Definitions and Assumption   

This study analyzes the deposit mobilization trends and status of commercial banks in 

Nepal. It analyzes deposit trend, Loan and advances trend, investment trend, liquidity 

position, profitability position, risk status of the commercial banks in Nepal. Some of 

the deposit mobilization factors are defined below: 

 Deposit 

Deposits are the basic raw materials for the banks. Deposits help the banks to channel 

credit for productive investment in the economy. The higher the deposit mobilization 
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is the larger the scope for deployment of funds in the economy. Deposits play a key 

role in commercial banking activities because the lending power of a bank and the 

size of its operations are determined by only the quantum of deposits. Deposit is the 

excess of income over consumption requirement that is saved for future purpose. 

People deposit their earnings in commercial banks because banks vaults are safer than 

home coffers and they pay interest according to the kind of deposits. There are two 

types of deposit i.e. interest bearing deposit and non interest bearing deposit (Rana, 

2009). 

 Loan and Advances 

Banks accept deposits to lend the same at a higher rate of interest. Commercial Banks 

are the dealers of money and suppliers of credit. They are the active participants in the 

process of deposit mobilization and credit creation. Loan and advances is 

a debt provided by one entity to another entity at certain interest rate. Loan and 

advances is generally provided at a cost, referred to as interest on the debt, which 

provides an incentive for the lender to engage in the loan. Banks mobilize its funds or 

deposits by providing different types of loan and advances to customers, by charging 

certain interest (Rana, 2009).

 Investment 

Investment is the action or process of investing money for profit. Investment is 

putting money into an asset with the expectation of capital appreciation, dividends,

and/or interest earnings. Bank invests its fund in different banking activities and 

different fields. Many types of fields are shown in market for investment. But banks 

invest its funds in profitable and safety activities. Most or all forms of investment 

involve some form of risk. 

  

This study is conducted in account of four commercial banks of Nepal. This study 

considered only five years secondary data and it is assumed that the five years 

secondary data are enough to analyze the deposit mobilization of the sample 

commercial banks. The study is based on secondary data published by the commercial 

banks and it is assumed the secondary data published by commercial banks are 

accurate and reliable. This study is analyzed on the basis of financial and statistical 
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tool including liquidity ratio, assets management ratio, profitability ratio, trend 

analysis, correlation analysis and regression analysis and it is assumed that these tools 

explains the deposit mobilization of selected commercial banks of Nepal. 

1.6  Limitation of the Study 

The proposed study has certain limitation on its part, which are as follows: 

 This study is limited to selected commercial banks in Nepal. 

 This research work is confine only to the resource mobilization, liquidity and 

profitability position of selected commercial banks in Nepal.  

 The study has undertaken the data of last five years only.  

1.7 Organization of the Study 

This study is organized into five chapters. Chapter I deal with introduction part. This 

chapter contains various aspects of the study. It includes background of the study, 

focus of the study, objectives, statement of the problem, limitations and organization 

of the study. Chapter II deals with review of literature, it includes study of related 

books, research works, journal and articles which are already published and 

conducted by different experts and researchers in the related fields. The third chapter 

includes the research methodology process such as research design, nature and source 

of data, population and sampling of the study, methods and tools of data collection 

and analysis and at last definition of key terms. Chapter IV deals with data 

presentation and analysis it deals with the presentation and analysis of relevant data 

and major findings from the study. Various financial and statistical tools are used for 

this purpose of data analysis. The last chapter is Summary and Conclusion. This 

chapter of the study presents summary, conclusion and recommendations extracted 

from the study. 
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CHAPTER II 

REVIEW OF LITERATURE 

2.1 Literature Review 

This chapter deals with the evidence and findings from the past related studies from 

various researchers. The studies and evidence was relevant for the further 

investigation regarding the deposit mobilization of commercials banks in Nepal. 

2.1.1 Banking Scenario in Nepal 

Banking system in Nepal is relatively new compared to countries around the globe. 

The first bank established in Nepal was Nepal Bank Limited (NBL) in 1937. 

However, for nineteen years after the establishment of the first commercial bank NBL 

there was no central bank in the country. In 1956, the central bank Nepal Rastra Bank, 

was established and hence there was a central authority of the financial sector. In 

1966, Government of Nepal established Rastriya Banijya Bank, the largest 

commercial bank in Nepal (Sapkota, 2011).

Two decades later in 1984, financial liberalization commenced. Several sweeping 

changes and reforms were made in the financial system. Competitiveness in the 

financial market was given the top priority. Barriers to entry in the financial markets 

were removed  done mainly to attract private joint venture 

banks with foreign collaboration with the hope that such banks would bring in much 

needed foreign capital and technical know-how, infuse modern banking skills to the 

domestic banks, and, widen as well as deepen the national financial 

(Acharya, 1998) 

Financial liberalization led to the establishment of a few finance companies, 

development banks and commercial banks. In the same year, interest rates were also 

deregulated. Now, the banks were allowed to set their own deposit rates and loan 

jective of interest rate deregulation was to let the market decide the true 

cost of capital, keep real deposit rates positive, thereby, stimulating savings and 

creating a competitive environment in the financial system so as to benefit both the 

depositors (Khatiwada, 1999). 
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One of the most important reforms during the financial liberalization was the 

introduction of practical norms. Banking system was well defined and shaped after 

the norms were put into practice. Nepal Rastra bank, the central bank, set up certain 

requirements such as capital adequacy requirement, loan loss provisioning, interest 

income recognition, loan classification, and income disclosure requirement (Shrestha 

and Chowdhury, 2007). This particular move is seen as a landmark in the 

development of financial sector because it made the banking system transparent and 

credible to a large extent. 

2.1.2 Deposit Mobilization Scenario of Financial Institution in Nepal 

After the establishments of sound and transparent governance of financial sectors, 

more and more financial institutions were established due to which it raised the 

computation among the banks and financial institution. (Shah, 1979) in his study 

analyzed that bank profitability is linked with bank management, customer service 

and financial performance etc., (Minakshi and Kaur, 1990) in their study concluded 

that the bank rate and reserve requirements ratios have played a significant role in 

having a negative impact on the profitability of the banks in India. (ShareSansar, 

2008) The large amounts of deposits help the banks make profit by mobilizing in 

different productive sectors. Therefore the efficiency and growth of banks lies heavily 

upon its capacity to attract higher deposits from public and institutions.  

Even though collecting deposit is an essential activity of banks but proper 

management of those deposits is also equally important as profitability of bank 

depends on proper mobilization of deposit which is an integral part of banking 

activity. Mobilization of savings through intensive deposit collection has been 

regarded as the major task of banking today.  Mobilization of deposits for a bank is as 

essential as oxygen for human being. In the post liberalization scenario, the number of 

players in banking industry has increased considerably which developed competition 

enhance profitability, banks take steps to minimize the interest paid expenditure and 

so banks are forced to mobilis

efficiency is measured based on the deposit mix and on the quantum of low cost 

deposits in the mix (Mohan, 2009). 
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According to (NRB, 2010), Monetary management remained challenging in 2009/10. 

Likewise, the inflation rate stood at double digit owing mainly to continuing high 

food prices. The banking sector faced liquidity shortage due to slowdown in deposit 

mobilization and the contraction in foreign exchange reserve. In addition, the massive 

flow of bank credit to real estate led to the shortage of financial resources available to 

provide credit to other productive sector of the economy. To address such emerging 

problems of the economy, various policy measures related to monetary and credit 

management and foreign exchange were adopted towards the middle of 2009/10 and 

through the mid-term review of monetary policy. As a result, macroeconomic stability 

has been strengthening together with the gradual improvement in BOP and liquidity 

position in the financial system.

According to (NRB, 2012), the saving and current deposits of commercial banks rose 

by 32.1 percent and 16.5 percent respectively in the review year. An increase in 

interest rates on deposits played a significant role to raise the deposit. As at mid-July 

2012, the liquid assets of commercial banks amounted to Rs. 315.17 billion 

accounting for 36.6 percent of the total deposit. Liquid fund increased by 41.6 percent 

in the review year. While the balance of commercial banks held abroad increased by 

5.0 percent (Rs. 2.86 billion) to reach Rs. 59.65 billion, the balance with NRB 

increased by 84.5 percent (Rs. 45.86 billion) to Rs. 100.14 billion in the review year.  

In addition, the loans and advances of commercial banks, which had increased by 13.0 

percent last year, rose by 17.0 percent (Rs. 114.64 billion) to Rs. 787.75 billion in the 

review year. Among the components of loans and advances, the share of private 

sector credit remained the highest standing at 40.6 percent of the GDP. Out of the 

total assets of commercial banks in the review year, the share of investment on the 

Government securities increased by 21.8 percent as against 27.6 percent rise of the 

last year. The investment of commercial banks on such securities increased by Rs. 

23.5 billion in the review year and stood at Rs. 128.99 billion. As at mid-July 2012, 

the deposit mobilization of commercial banks increased by 26.7 percent (Rs. 181.46 

billion) and reached Rs. 861.69 billion. Last year, the deposit mobilization had 

increased by 9.6 percent (Rs. 59.62 billion). The positive impact in deposit 

mobilization was due to expansion of economic activities, rise in the workers' 

remittance and increase in exports at higher rate (NRB, 2012). 



16 

 

According to the article published in (Karobar Daily Newspaper 2011), Chief 

Executive Officer (CEO) at Janata Bank Vijay Raj Panta state of deposits however; 

was poor in February at Rs 898 billion. The Nepal Rastra Bank (NRB) has been 

stating that volume of deposits has not increased in lack of attractive interest rates 

offered by banks. It also further revealed that the whopping rise in deposit 

mobilization by commercial banks in recent months has once again proven that 

plays a vital role not only in sustaining but also attracting additional deposits to banks. 

When Nepali banking industry suddenly started facing shortage of liquidity mainly as 

a result of over two-fold growth in loan disbursements compared to mobilization of 

additional deposits about nine months ago, some traditional bankers made arguments 

s

provision that required a valid source of income while depositing amount worth more 

than 1 million rupees. In the last quarter of 2009, numerous reports appeared in local 

newspapers, highlighting the disappearance of over Rs 10 billion rupees from the 

banking system. Many bankers argued that depositors were withdrawing their bank 

deposits and stockpiling them in their homes as they felt their deposits were not 

secure in the banking system.  

According to (Khanal, 2010); the orthodox bankers had dismissed the role of negative 

interest rate  inflation being higher than the interest rate offered by banks  for the 

disappearances of the deposits and had argued negative interest rates had existed for 

some years and even during that period banks were enjoying an immense growth in 

deposit mobilization. Somehow, they were of the view that interest rates play little or 

no role in sustaining and luring new deposits, thus deposit mobilization in Nepal is 

interest inelastic. 

(Shrestha S. , 2007) tested the portfolio behavior of commercial banks sector of the 

economy including agriculture, industry, commercial & social service sectors. His 

study concluded that lending policy of commercial banks is based on the profit 

maximizing of the institution as well as the economic enhancement of the country. In 

an article, , investigated that despite 
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the growth in the number of financial over the past decades, all is not well in financial 

sector. The main constraints in the financial sector are not a shortage of commercial 

institutions or financial resources rather institutional weaknesses and low standard of 

governance. (UN, 2002)  

According to the article published in (Arthakoartha, 2011), the imbalance between 

deposit mobilization and lending by commercial banks has continued during the nine 

months of the Fiscal Year (FY) 2010/11. The deposit mobilization of commercial 

banks increased by Rs. 21.87 billion while the loan and advances increased by Rs. 

57.70 billion in the review period, according to Nepal Rastra Bank (NRB) 

macroeconomic situation based on the nine month of the FY 2010/11. The deposit 

mobilization had increased by Rs. 25.23 billion and loan and advances had increased 

by Rs. 57.33 billion in the corresponding period of the previous year. Contrary to the 

lower growth rate in deposit mobilization, credit to private sector increased by Rs. 

52.64 billion during the review period, the NRB said. Of the total bank credit to 

private sector, the credit to production sector increased by Rs. 21.32 billion during the 

review period compared to Rs. 8.36 billion in the corresponding period of the 

previous year. 

2.1.3 Overview of Comparative Study of Commercial Banks 

Commercial banks play a very important role in economy. In fact, it is difficult to 

imagine how the economic system could function efficiently without many of their 

services. They are the heart of the financial structure. In addition to mobilizing 

deposits by inculcating banking habit and spreading the message of thrift, by lending 

and investing these resources productively, the banks make possible a more complete 

utilization of the resources of the nation. Thus, through their lending and investing 

banks facilitate the economic process of production, distribution and consumption. By 

mopping up savings, they maintain a balance between present and future consumption 

and thus act as a lever controlling the prices. Commercial banking has been referred 

since it implies that they provide a wide variety of financial services and, 

consequently, places them in a stronger competitive position (Desai, 2008). thus, 

many research and empirical studies have been carried out related to commercial 

banks. 
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(Basnet, 2008) has carried out a comparative study between NABIL and HBL, 

objectives to examine the 

fund mobilization, fund and investment policy of HBL and NABIL. The relationships 

between banks total deposits and loan and advances, total deposit and total investment 

and total outside assets and net profit have been analyzed in the study. Further, the 

study concluded that in terms of current ratio, HBL has better liquidity position 

compared to NABIL. Similar, HBL also has maintained better cash and bank balance, 

investment on government securities and better deposit collection compared to 

NABIL Bank. In addition, the capital risk and credit risk of NABIL was higher 

compared to HBL. However, NABIL was successful to attract the deposit and 

interbank fund and utilized its loan and advances from total assets in safest way by 

taking high risk which helped to increase the level of profit and maximize the value of 

the firm. The study shows that; deposits, investment, Loan and advances, net profit of 

both banks are in increasing trend. Comparatively, HBL is slightly better than NABIL 

in terms of growth ratios. 

(Sapkota, 2009); in a study on fund mobilization policy of SCBNL in comparison to 

the joint venture bank, in 

which five years data 2005 to 2009 have been analyzed. He concluded that the overall 

condition of SCBNL in satisfactory in comparison to NABIL and HBL 

(Panta, 1976) in his research study of commercial banks deposits and utilization 

examined the resources collection and utilization among the commercial bank. 

According to his finding, the commercial banks have failed to utilize their resources 

due to lending for short term only. He further suggested that all commercial banks 

should give preference on long term lending sectors for the better utilization of the 

deposits and improvement of their existing situation. 

carried out by (Timilsina, 2013) has studied the fund mobilization of NABIL, HBL, 

NIBL, and SCBNL. The study is based on secondary data and has analyzed the data 

from period of 2005-2006 to 2010-2011. The finding from the study was the liquidity 

position of all four banks is satisfactory. The liquidity position of NIBL is better than 

NABIL, HBL and SCBNL. The analysis also depicts that the total investment to total 
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deposit is highest in SCBNL.  advances 

to total deposit is better than SCBNL. The study also added, profitability position of 

SCBNL is slightly better than NABIL, HBL, and NIBL. SCBNL has highest return on 

loan and advances. Similarly, the study also concluded positive relation between

deposit and advances of NABIL, HBL, NIBL, and SCBNL. By considering the trend 

values, SCBNL is more successful to utilize its total collected deposit in investment 

than NABIL, HBL, and NIBL. 

2.2 Conceptual Framework 

2.2.1 Concept of Deposit 

The excess of income over consumption requirement is saved. Such savings are 

deposited in commercial banks, even amounts to be spent for consumption purposes 

are deposited in commercial banks. Payment for goods and services is made in 

cheques drawn on banks. Banking habit is growing faster. People deposit their 

earnings in commercial banks because banks vaults are safer than home coffers and 

they pay interest according to the kind of deposits. 

Banks accept deposits to lend the same at a higher rate of interest. Deposits and 

credits are just like inflow and outflow of funds of the banks. Banks deploy funds by 

way of providing credits to needy people. Credits (loans and advances) are the largest 

income earning asset of the bank and the most profitable and high risk associated item 

on the asset side of the bank balance sheet. 

deposit policy is the most essential policy for its existence. The growth of banks 

depends primarily upon the growth of its deposits. The volume of funds that 

management will use for creating income through loans and investment is determined 

restrictive, the growth of bank is restated or accelerated with the liberalization in the 

deposit policy. In banking business, the volume of credit extension much depends 

upon the deposit base of a bank (Venkatesan, 2012). 

The deposit creating powers of commercial banks forces to raise the assets along with 

the liabilities side of the balance sheet. In other words, assets give rise to liabilities. 

Traditionally, the deposit structure of a commercial bank was thought to be 

determined by the depositors and not by bank management. There are regular changes 
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in this view in the modern banking industry. Thus banks have evolved from relatively 

passive acceptors of depositors to achieve bidders for funds. Depositors are one of the 

aspects of the bank liabilities that management has been influencing through 

deliberate action (Kishakisi, Vaidya, 1999) Thus, bank deposit is subject to various 

form of classification. The deposits are generally classified based on ownership, 

security and the availability of funds. There are two types of deposit which are as 

follows.

a) Interest Bearing Deposit 

Deposit in which banks are required to pay interest is known as interests bearing 

deposit. Saving, Term (Fixed), Call and Recurring deposit are interest bearing deposit. 

 Saving Deposit 

A saving deposit is one in which middle class people and general server open a 

limited amount of money that can be withdrawn and low level of interest will be 

provided by bank. This is a very common and general deposit account, which is 

suitable for those classes of people who want to save some portion of their earnings or 

the money left after the consumption. Initial deposit as decided by the bank must be 

made to open the Saving Accounts. There are some restrictions in withdrawing money 

at the same time the limitation depends as per nature of the economy and from one 

country to the other country or every one bank to the other (Kishakisi, Vaidya, 1999) 

 Fixed Deposit  

This is a kind of deposit in which banks offers fixed interest rate on the deposit and 

repays principal together with interest at fixed maturity or pays interest on regular 

interval. So the money deposited in this account can be utilized by banks for medium 

or long term credit freely being confident that the depositors will not come to claim 

until the time lapses. Normally higher interest rate is offered for long term deposit and 

lower interest rate for short term deposit. The time deposit is the main source of 

commercial banks for their credit operation. Investment in medium term and long 

purposes is possible only through this type of deposit. However, the depositor can 

take loan under security. In this context of Nepal, fixed deposit has been classified on 
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the basis of, Quarterly, Semi-annually, Annually, Annually and above (Kishakisi, 

1990). 

 Call Deposit 

Call deposit incorporates the characteristics of current and saving deposit in the sense 

The companies not entitled to open savings account can open the call accounts. 

Interest rate on call deposit is negotiable between the bank and the depositors and 

hence, is normally not published in public. Interest rate is applied on daily average 

balance. Withdrawal restriction is not imposed on call deposit but the balance should 

not go below an agreed level (Kishakisi, 1990). 

 Recurring Deposit 

Concept of recurring deposit was developed to encourage the thrift among people of 

fixed regular earning. In recurring deposit scheme, the depositor is required to deposit 

the fixed amount in each installment and is repaid fixed amount at maturity. 

b)  Non-Interest Bearing Deposit 

It is the deposit in which the banks need to pay interest for the customer of their 

savings. It is because in this types of deposit customers can withdraw the money at 

any time or can withdraw daily and the bank could not employ the amount in 

terest in this type of account. 

Current and margin deposit are non-interest bearing deposit. 

 Current Deposit 

The current deposit account generally opened by the business persons. They are 

allowed to withdraw and deposit the money according to their needs. There is no 

limitation of withdrawing the money. Therefore, these types of deposits are for those 

people who may need money at uncertain times. 

 Margin Deposit 

Banks issue letter of credit, guarantee and indemnity etc. on behalf of the customer for 

a specified sum of money. These amounts have to be paid to the beneficiaries of 
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aforesaid instruments provided they claim as per the terms and conditions agreed 

upon. Thus, banks are exposed to contingent liability. To reduce the liability banks 

ask customer to deposit a certain amount as the margin deposit. Banks open the 

fictitious margin account in the name of the borrower to put such amount and interest 

is not paid in such deposit. Margin deposit is required to the customer if the case of 

claim, the amount is utilized to honor the claim. The customer is asked to cover the 

shortfall if any (Dahal & Dahal, Kishakisi, 1999) 

2.2.2 Deposit Mobilization  

According to (Ibrahim, 2011) banks accept deposits to lend the same at a higher rate 

of interest. Deposits and credits are just like inflow and outflow of funds of the banks. 

Banks deploy funds by way of providing credits to needy people. Credits (loans and 

advances) are the largest income earning asset of the bank and the most profitable and 

high risk associated item on the asset side of the bank balance sheet. Banks utilize its 

funds in suitable area and right sector. Banks cannot achieve its goals until and unless 

it mobilizes its deposits in right sectors and by performing different activities. Much 

kind of activities and other thing can origin for the purpose of receiving invest from 

the bank. But bank should separate the useful and profitable sector for mobilization its 

deposits. Banker being only a financial intermediary, will not be able to make any 

profit unless it has to pay interest on deposits, meet establishment expenses, meet 

liquidity of cash balance, and yet allow some balance from out of which it can build 

reserve and pay dividend to the shareholder.

(Kisha, 2010) Commercial banks are expected to make profit. If there is no profit, 

there will be adverse criticism against public sector banking, both in and outside the 

parliament when these banks are asked to open new branches in areas which do not 

allow profits for years, or asked to grant loan to the priority sectors such as small 

industries and agriculture with a high incidence of bad debts, there is need for counter 

balancing profit from elsewhere. Therefore, these banks will have to show an 

ascending order of profits in order to ensure growth with stability. For this purpose 

the bank will have to allocate land able resources to different segments in such a 

manner these banks can ensure adequate profitability while at the same time 

responding to policies laid down in accordance with national objectives. Therefore, 
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banks should mobilize its deposits in suitable and profitable banking activities and 

right sector. Generally banks mobilize its deposits in the following activities. 

a. Liquid Funds 

A bank keeps a volume of amount in liquid funds. Liquid funds help banks to meet 

liquidity requirement. The funds have so many responsibilities in banking activities 

liquid funds includes, cash in hand, balance with NRB, balance with other domestic 

banks and call deposits. 

b. Investment 

Bank invests its fund in different banking activities and different fields. Many types of 

fields are shown in market for investment. Banks should invest its funds in profitable 

and safety activities. Bank invests its fund in corporate shares and debentures, shares 

of foreign banks, and in government securities. According to (NRB 2012) The share 

of loans and advances to total assets of commercial banks in Nepal remained 58.3 

percent in Mid - July 2012. Similarly, share of investment and liquid funds to total 

assets registered 17.0 percent and 15.2 percent respectively. 

c. Loan and Advances  

Banks mobilize its funds or deposits by providing different types of loan and 

advances to customers, by charging certain interest. Banks provide loan and advances 

to various sectors. According to (ShareSansar 2008) Out of 31 commercial banks, 12 

commercial banks real estate loan exposure is above limit set by Nepal Rastra Bank 

i.e. above 20 percent. DCBL Bank has the highest percentage of loan exposure in real 

estate i.e. 28.58% whereas Agriculture Development Bank has the lowest percentage 

i.e. 0.03%. There is a significant growth in long term loan of commercial banks i.e. 

15% during the review period compared to same period of previous fiscal year which 

indicates that more loans are given for project financing for hydropower projects, 

industrial projects and other manufacturing and service sectors which can help in 

sustainable growth of overall economy.  

d. Fixed Assets 

in buying of furniture, vehicle, computer, and other concerned instrument, which are 
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related to banking activities. Bank cannot take direct gain from these assets, but bank 

should buy it. A bank needs fund to purchase fixed assets for the new branches of the 

bank. 

e. Administrative and Miscellaneous Expenses

Bank manages funds for administrative and other miscellaneous expenses. The 

administrative expenses include, Salary of Employee, Allowances, Pension,

Advertisement, Stationery, Provident Fund, Rent, Income tax, Donation, Insurance, 

Tour expenses, and Commission. The miscellaneous expenses include, expenses to 

distribute the dividend to shareholders, loss on sale and purchase of banking assets, 

Maintenance expenses, interest on borrowed amount and reserve fund. 

In this way, bank mobilizes its deposits by performing different activities to achieve 

its desired goals i.e. earning profit. Banks are able to earn sufficient profit by 

mobilizing its deposits in proper way into the different profitable sector. It can utilize 

its collected deposits as well as own funds in all banking activities by performing 

effective deposit mobilization procedure.  
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CHAPTER III 

RESEARCH METHODOLOGY 

3.1 Research Plan and Design 

A research design encompasses the methodology and procedures employed to conduct 

scientific research. Research design means an overall framework for the activities to 

be taken during the course of a research study. It enables the way of research 

providing the tools & techniques for the data collection & analysis & sampling plan to 

be followed. Generally research design describes the general plan for collecting 

analyzing & evaluating data. It is an integrated system that guides the researcher in 

formulating, implementing & controlling the study so as to obtain answers to research 

questions & to control variance. The present study is diagnostic and exploratory in 

nature and makes use of secondary data to attain the overall objectives. 

3.2 Description of Population and Sample 

Population refers to the industries of the same-nature of its service & product. It is the 

collection or the aggregate of objects or the set of results of an operation. On the other 

hand sample means the representative parts of population selected from it with the 

objectives of investigating its properties. Thus, a sample is just a portion of the 

population selected with a view to draw conclusions about the population under study. 

Population of the study is thirty two commercial banks operating in the country. But, 

it is not possible to study all data related with these thirty two commercial banks. Ten 

percent of the total population comes to 3.2 banks. Hence four banks have been taken 

as sample from the whole population of thirty two banks. This study is based on 

convenient sampling method. The sample banks are Standard Chartered Bank Nepal 

Ltd., Nepal Investment Bank Ltd.,Himalayan Bank Ltd and NABIL Bank Ltd. The 

Sample banks are chosen on the basis of their establishment date. All the four sample 

banks were established during 1980 to 1993. 
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3.3 Instrumentation  

The motive of this study is to identify the deposit mobilization trends of commercial 

banks of Nepal.  Various financial ratios including liquidity ratio, assets management 

ratio, and profitability ratio and credit ratios have been used to identify the position of 

the commercial banks. Various statistical tools like, Mean, Standard deviation, 

Covariance, Trend analysis, coefficient of correlation, Regression Analysis is 

performed for the better analysis of the data. SPSS 14, Microsoft word, Microsoft 

excel is used to perform calculation and for the analysis. 

3.4 Data Collection Procedure 

The study is mainly based in Secondary data. Secondary data are those data that are 

collected by someone else or used already & made available to other in the form of 

published statistics such as annual reports, periodicals, newspapers, magazines etc. 

Although the study mainly used secondary data, high level of efforts and more time 

was paid to get data. The relevant secondary data has been collected mainly through

the annual report of selected commercial banks, from data bases of Nepal Rastrya 

Bank (NRB), various reports and other studies like studies in Tribhuvan University 

central Library, Pokhara University central Library, different journals, magazines, 

reports, Masters degree thesis papers, Website articles, Books and articles have also 

been referred to. The study is confined only to the specific areas such as deposits 

mobilized by these banks,  Loans and Advances, Investments, Liquidity , Assets 

management ,  profitability and risk.ratios, ,  for the five  years period starting from 

the year 2064/65 to  the year 2068/2069.  

3.5 Validity and Reliability 

3.5.1 Reliability 

Reliability of the information was examined by different methods. Data was collected 

by secondary source basically from annual report of the organization downloaded 

from the official website. The data has been cross checked with the data obtained 

from NRB. Both sources of information were matched. On the basis of the result it 

can be said that there is high degree of reliability in the information collected for the 

study.  
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3.5.2 Validity 

The findings should be accurate and exact. Formal and informal talks with the 

concerned authorities of the bank were helpful to check the validity of information 

collected. Validity of data is checked, rechecked and edited by concerned teacher and 

supervisor. 

3.6 Analysis Plan 

To collect the information, secondary data source is used. Financial statements of the 

sample banks for five fiscal years were obtained from official website and the 

publications. Various financial and statistical tools have been used for the data 

analysis. Financial ratios have been used for measuring investment policies of the 

bank and its effect on economic Development. For the analysis, analytical statistical 

tools such as mean, coefficient of correlation between different variables have been 

used. The tools applied are as follows:- 

3.6.1. Financial Analysis Tools 

Financial analysis tools are highly helpful in evaluating the Financial position of a 

company. Financial analysis tools like ratio analysis, trend analysis, 

comparative financial statement analysis is

performance. In this study, financial analysis tools like ratio analysis and financial 

statement analysis have been used. 

3.6.1.1 Ratio Analysis 

Ratio is a mathematical relationship between two quantities. In financial statement 

analysis, ratios are used to evaluate the overall financial condition of a company. 

Ratio analysis can be used prior to making investment decisions, to measure how a 

mance stacks up against industry standards. A single ratio is not 

sufficient to identify the true picture. The main ratios taken in this study are described 

below. 

a) Liquidity Ratio 

Liquidity Ratio is a class of financial metrics that is used to determine a company's 

ability to pay off its short-terms debts obligations. Generally, higher the value of the 

ratio, the larger is the margin of safety that the company possesses to cover short-term 
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debts. Liquidity ratio  ability to turn short-term assets into cash 

to cover debts is of the utmost importance when creditors are seeking payment. 

Following ratio are evaluated under liquidity ratios. 

 Cash and Bank Balance to Total Deposit Ratio  

Cash and Bank Balance to Total Deposit Ratio helps to identify the total cash balance 

a bank has with it and in other bank. It identifies the liquidity position of the bank. 

Cash and bank balance to total deposit ratio is calculated as, 

=  

 Cash Reserve Ratio 

Cash Reserve Ratio (CRR) is a specified minimum fraction of the total deposits of 

customers, which commercial banks have to hold as reserves either in cash or as 

deposits with the central bank. CRR is set according to the guidelines of the central 

bank of a country. The latest monetary policy introduced by Nepal Rastra Bank 

(NRB) had slashed CRR to 5 per cent for commercial banks, 4.5 per cent for 

development banks and four per cent for finance companies to promote lending. CRR 

refers to the portion of total deposits that financial institutions have to keep at central 

bank as deposit. SLR is the portion of total deposits that financial institutions have to 

maintain as liquid assets such as cash, government securities and precious metals. 

Reduction in SLR and CRR has freed some funds of banks and financial institutions 

for lending and investment.   

Every licensed institution should maintain a capital fund in the ratio prescribed by the 

Rastra Bank on the basis of its total assets or total risk-weighted assets. If any bank or 

financial institution fails to maintain the capital fund as prescribed by NRB, the Board 

shall give information to the Rastra Bank within thirty five days. The information so 

given shall also be accompanied by the reasons for the failure to maintain the capital 

fund and the plan or program prepared by the Board to increase the capital fund and 

restore it to its previous condition. (NRB, 2010)The amount specified as the CRR is 

held in cash and cash equivalents, is stored in bank vaults or parked with the Nepal 
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Rastrya Bank. With the aim to ensure that banks do not run out of cash to meet the 

payment demands of their depositors.  

 Liquid Assets to Total Deposit Ratio 

It is the ratio of the value of liquid assets (easily converted to cash) to short-term 

funding plus total deposits. Liquid assets include cash and due from banks, trading 

securities and at fair value through income, loans and advances to banks, reverse 

repos and cash collaterals. Deposits and short term funding includes total customer 

deposits (current, savings and term) and short term borrowing (money market 

instruments, CDs and other deposits). Liquid assets to total deposit ratio is calculated 

as,  

=  

 Investment on Government Securities To Current Assets Ratio

This ratio is used to find the percentage of current assets invested on government 

securities, treasury bills and development bonds. Investment on government securities 

to current assets ratio is calculated as,  

=  

 Loan and Advances to Current Assets Ratio  

This ratio measures the extent to which the banks are successful to mobilize their total 

deposit on loan and advances. Loan and advances are outside asset which yield profit 

to the bank. Loan and advances to Current Assets Ratio is calculated as,  

=   

b) Assets Management Ratio 

The asset management ratios, measures how effectively the firm is managing its 

assets. These ratios are designed to answer this question: does the total amount of 

each type of asset as reported on the balance sheet seem reasonable or not. If a firm 

has excessive investments in assets then its capital costs will be unduly high and its 
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stock price will suffer. (Brigham, 1992 p 74) In this study this ratio is used to indicate 

how efficiently the selected banks have arranged and invested their limited resources.

The following financial ratios related to fund mobilization are calculated under asset 

management ratio and interpretation is made by these calculations.  

 Loan and Advances to Total Deposit Ratio 

This ratio is calculated to find out how successfully the selected banks are utilizing 

their total collections or deposits on loan and advances for the purpose of earning 

profit. Greater ratio shows the better utilization of total deposits. If the ratio is lower 

than 1, the bank relied on its own deposits to make loans to its customers, without any 

outside borrowing. If, on the other hand, the ratio is greater than 1, the bank borrowed 

money which it reloaned at higher rates, rather than relying entirely on its own 

deposits. This ratio can be obtained dividing loan and advances by total deposits, 

which can be shown as, 

= 

 Total Investment to Total Deposit Ratio  

Commercial   Bank mobilizes its deposits by investing its funds in different securities 

issued by government and other financial institution. in this ratio is calculated to know 

how the banks are mobilizing their deposit in the investment of the various securities.  

A high ratio indicates the success in mobilizing the funds in securities. This ratio is 

computed by using following formula: 

=  

 Investment On Shares, Debentures And Bonds To Total Deposit     

Commercial banks use their fund by making investment in different sector. They 

make investment in government securities, debentures and bonds. It is the total 

amount that the bank mobilizes. This is the asset that the commercial bank mobilizes 

in order to get the profit. This ratio is calculated as, 
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=

c) Profitability Ratio 

Profit is only appeared when there is positive difference between total revenues and 

total cost over a certain period of time. Profitability ratios show the combined effects 

of liquidity, assets management, and debt on operating results. Profitability ratio 

measures the overall banking operation of the company in regards to the profit. 

Profitability ratio is determined by the financial institution to find out their profit 

earning capacity on various kinds of funds they employed. Profit indicates the 

efficiency of the bank. A bank can make the profit through the sound lending policy 

and the quality of service it provides. Higher is the profit ratio higher will be the 

efficiency of the bank. Following are the some profitability ratio studied in this report. 

 Return on loan and advances 

Return on loan and advances ratio shows how efficiently the banks have utilized their 

resources to earn good return from provided loan and advances. This ratio is 

computed dividing net profit (loss) by the total amount of loan and advances and can 

be mentioned as, 

=

 Return on total working fund ratio: 

Return on total working fund ratio measures the profit earning capacity of the banks 

efficiently utilized its working fund, it will get higher return. It is computed as: 

=

 Total Interest Earned to Total Working Fund Ratio 

This ratio reflects the extent to which the banks are successful in mobilizing these 

total assets to acquire income as interest. This ratio actually reveals the earning 
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capacity of commercial banks by mobilizing its working fund. Higher the ratio higher 

will be the income as interest. We have, 

=

 Total Interest paid to Total Working Fund Ratio 

This ratio measures the percentage of total interest expenses against total working 

fund. A high ratio indicates higher interest expenses on total working fund and vice-

versa. This ratio is calculated as: 

=

 

he amount of net income returned as a percentage 

of shareholders equity. Return on equity measures a corporation's profitability by 

revealing how much profit a company generates with the money shareholders have 

invested. It measures a firm's efficiency at generating profits from every unit of 

shareholders' equity. ROE shows how well a company uses investment funds to 

generate earnings growth. ROE is calculated as:  

=

 Return on Investment 

Return on investment (ROI) is the concept of an investment of some resource yielding a 

benefit to the investor. A high ROI means the investment gains compare favorably to 

investment cost. As a performance measure, ROI is used to evaluate the efficiency of an 

investment or to compare the efficiency of a number of different investments. ROE is 

calculated as,  

=
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d) Risk Ratio 

Risk ratio measures the level of risk. Risk always sticks with return. Higher the risk, 

higher will be the return. Bank has to take high risk if it expects high return on its 

investment. Hence, bank has to accept and manage high risk so as to achieve higher 

rate of return. Following are the some risk ratio studied.

 Liquidity Risk Ratio:  

The liquidity risk of the bank defines its liquidity need for deposit. The ratio of cash 

is calculated by dividing cash and bank balance to total deposit. 

=  

 Credit Risk Ratio

The risk behind making investment or granting loan is measured by credit risk 

ratio. Credit risk ratio shows the proportion of nonperforming assets in total loan 

and advances of a bank. Credit risk ratio is calculated as,  

= 

  

3.6.2 Statistical Tools 

In this study, various statistical tools have been used to present and analyze the data 

for achieving the objectives. Following statistical tools has been used for the analysis 

of the data. 

a) Mean 

The arithmetic mean of a set of data is found by taking the sum of the data, and then 

dividing the sum by the total number of values in the set. A mean is commonly 

Mathematically:  

Arithmetic Mean (AM) is given by,  
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.
n

X
X

Where,   

X  = Arithmetic mean 

 = Sum of all the values of the variable X 

n   = Number of observation 

b) 

Analysis(r) is a common correlation between 

two variables X and Y. Pearson's correlation reflects the degree of linear relationship 

between two variables. It ranges from +1 to -1. A correlation of  +1 means that there 

is a perfect positive linear relationship between variables. A correlation of  -1 means 

that there is a perfect negative linear relationship between variables. A correlation of 0 

means there is no linear relationship between the two variables.  

Correlations are rarely if ever 0, 1, or -1. If we get a certain outcome it could indicate 

whether correlations were negative or positive. This Statistical tool analyses the 

relationship between those variables and helps the selected banks to make appropriate 

investment policy regarding to profit maximization and deposit collection; fund 

mobilization through providing loan and advances. Karl Pearson's Correlation 

coefficient(r) can be obtained as: 

n

dy
dy

n

dx
dx

n

dydx
dydx

r
2

2

2

2

.
.

Karl Pearson's correlation coefficient has been used to find out the relationship 

between the following variables: 

 Correlation Coefficient Between Deposit and Loan and Advances 

Correlation coefficient between deposits and loan and advances measures the degree 

of relationship between two variables i.e. X and Y. In this analysis, deposit is 
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independent variables (X) and loan and advances is dependent variables (Y). The 

main purpose of calculating correlation coefficient is to justify whether the deposits 

are significantly used in proper way or not and whether there is any relationship 

between these two variables. 

 Correlation Coefficient Between Deposit and Total Investment 

Correlation coefficient between deposit and investment is to measure the degree of 

relationship between deposit and total investment. In this analysis, deposit is 

independent variables (X) and total investment is dependent variables (Y).  

c) Coefficient of Variation (C.V) 

The coefficient of variation is the most commonly used measure of relative variation. 

It is used in such problems where the researcher wants to compare the variability of 

more than two years. Greater the C.V, the variable or conversely less consistent, less 

uniform, more consistent, more uniform, more stable and homogeneous.  

100
)(Re

)(tan
.

XturnExpected

DeviationdardS
VC

d) Standard Deviation (S.D) 

The standard deviation is an important and widely used measure of dispersion. The 

measurement of the scatterings of the mass of figure in a series about an average is 

known as dispersion. The greater the amount of dispersion is the greater the standard 

deviation. A small standard deviation means a high degree of uniformity of the 

observation as well as homogeneity of a series; a large standard deviation means just 

the opposites it is denoted by the letter. 

  S.D ( ) = 

2)(
1

XX
N

Where,  

N = Number of observations 

X = Expected return of the historical data 
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e) Trend Analysis 

Trend Analysis is the practice of collecting information and attempting to spot a 

pattern, or trend, in the information. Trend analysis is based in the idea that what has 

happened in the past and what can happen in the future. Trend analysis often refers to 

techniques for extracting an underlying pattern of behavior in a time series which 

would otherwise be partly or nearly completely hidden. A simple description of these 

techniques is trend estimation, which can be undertaken within a formal regression 

analysis. 

f) Regression Analysis 

Linear regression is an approach for modeling the relationship between a 

scalar dependent variable y and one or more explanatory variables denoted X. In 

linear regression, data are modeled using linear predictor functions, and unknown 

model parameters are estimated from the data. Such models are called linear models. 

Most commonly, linear regression refers to a model in which the conditional 

mean of y given the value of X is an affine function of X. Less commonly, linear 

regression could refer to a model in which the median, or some other quantile of the 

conditional distribution of y given X is expressed as a linear function of X. Like all 

forms of regression analysis, linear regression focuses on the conditional probability 

distribution of y given X. Simple linear regression is the least squares estimator of 

a linear regression model with a single explanatory variable. SPSS 14 has been used 

to extract the result from the data. The following two models has been formed and 

tested for regression analysis. 

     i 

     ii

Where,  

= dependent variable  

= independent variable 

 =   p-dimensional parameter vector. 

 error term 

Regression model i is formed to analyze the relationship between deposit and loan 

and advances whereas Regression model ii is formed to analyze the relationship 

between deposit and investment.
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CHAPTER IV

RESULT AND DISCUSSION 

Presentation and analysis of the data is the core of each and every research work. This 

study requires some financial and statistical tools to accomplish the objective of the 

study. The various results obtained with the help of financial, accounting and 

statistical tools are tabulated under different headings. As the main objective of the 

study is to analyze the deposit mobilization of selected banks; the necessary financial 

facts and figures as well as descriptive information are gathered through the financial 

statement. The major variables for the study are cash and bank balance, total 

investment, investment on government securities and share and debenture and fixed 

deposit in commercial banks.   

4.1 Liquidity Position  

Liquidity position of the banks can be analyzed by the level of liquid funds banks are 

maintaining.  Liquidity ratios are applied to measure the ability of the firms to meet 

short term obligations. It measures the speed of firms to convert the firms asset into 

cash to meet deposit withdraws and other current obligations. This is quick measure 

of the liquidity and financial strength of the firm. 

4.1.1 Cash and Bank Balance to Total Deposit Position  

Cash and Bank Balance to Total Deposit helps to identify the total cash balance a 

bank has with it and in other bank. It identifies the liquidity position of the bank. Cash 

and Bank balance to total deposit position can be obtained calculation cash and bank 

balance to total ratio. This ratio is computed dividing the amount of cash and bank 

balance by the total deposits.  
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Table: 1 

Cash and Bank Balance to Total Deposit 

   

Fig:1 Cash and Bank Balance to Total Deposit 

Source: ANNEX I,II, III, IV 

In the above table the ratio of four commercial banks are obtained from annexure l. 

Through This table it is analyzed the short term obligation capacity of the banks. 

From the table, we can see fluctuating liquidity position of the selected banks. 

From the above table it has found that NIBL has maintained the highest  Cash and 

bank balance to total deposit ratio of  20.70% at the year 2069 and has maintained an 
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Year NABIL NIBL SCBNL HBL

2065 8.37% 10.90% 6.89% 4.55% 

2066 9.03% 16.96% 8.75% 8.79% 

2067 3.02% 13.61% 5.48% 10.28% 

2068 4.90% 16.24% 7.83% 7.24% 

2069 7.77% 20.70% 17.70% 13.33% 

Average 6.62% 15.68% 9.33% 8.84% 

SD 0.0256 0.0369 0.0483 0.0329 

CV 38.616 23.506 51.785 37.182 

Source: ANNEX I, II,III,IV 
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average of 15.68% whereas, SCBNL, HBL and NABIL has maintained average of 

9.33%, 8.84% and 6.62% respectively during the observation period. The highest 

liquidity position NABIL, NIBL, SCBNL, and HBL in the observation period is 

9.03%, 20.70%, 17.70%, 13.33% respectively.  

It is clear from the above table that the selected banks have followed the NRB 

requirement of maintaining certain balance in NRB as cash reserve ratio. The mean 

ratio of NIBL is higher than that of  Nabil, SCBNL and HBL. It indicates that NIBL 

has maintained more liquidity by maintaining cash and bank balance in NRB balance 

than that of other comparing banks. 

 Analysis of Growth of  Deposit  

Trend analysis of deposit analyzes the deposit trends of commercial banks of Nepal. 

Following table will be helpful to identify the trend of deposits of commercial banks 

in Nepal.

Fig: 2 Analysis of Growth of  Deposit  

Source: ANNEX I, II, III, IV. 

The above figure shows, increasing trend of deposit of the selected commercial banks. 

NABIL, NIBL and HBL has increasing deposit trend during the observation period. 

Whereas, SCBNL has increasing trend of deposit from year 2065 to year 2068, in year 

2069, deposit of SCBNL has decreased.  
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The figure below shows trend of the growth rate of deposit of the selected commercial 

banks. The banks has fluctuating trend of growth of deposit. Growth rate of deposit of 

NIBL is decreasing from year 2065 to 2068 whereas; in year 2069 it has increased by 

31.71%.   Similarly, Growth rate of SCBNL is in decreasing trend from year 2065 to 

year 2068 whereas, in year 2069, deposit has decreased by 5.35%. 

 Analysis  of Growth Rate of Deposit. 

Trend analysis of growth rate of deposit analyzes the growth rate of deposit of 

commercial banks in Nepal. 

   

Fig: 3 Analysis of Growth Rate of Deposit. 

Source: ANNEX I, II, III, IV 

4.1.2 Position of Liquid Assets to Total Deposit 

Liquid assets to total deposit position of a bank helps to identify the level of liquid 

assets banks are holding in comparison to the deposit collected. The position of liquid 

assets can be obtained by calculation liquid assets to total deposit ratio. It is the ratio 

of the value of liquid assets (easily converted to cash) to short-term funding plus total 

deposits. Liquid assets include cash and due from banks, trading securities and at fair 

value through income, loans and advances to banks, reverse repos and cash 

collaterals. It is the ratio of the value of liquid assets (easily converted to cash) to 

short-term funding plus total deposits. 
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Table: 2. 

Position of Liquid Assets to Total Deposit

Year NABIL NIBL SCBNL HBL

2065 14.5% 10.9% 6.9% 6.2% 

2066 9.2% 17.0% 8.7% 12.2% 

2067 3.5% 13.6% 5.5% 11.1% 

2068 9.8% 16.5% 7.8% 9.0% 

2069 9.3% 21.1% 17.7% 13.9% 

Average 9.2% 15.8% 9.3% 10.5% 

SD 0.0391 0.0382 0.0483 0.0298

CV 42.25 24.17 51.78 28.41

Source: ANNEX V, VI, VII, VIII 

Fig:4 Position of Liquid Assets  to Total Deposit  

Source: ANNEX V, VI, VII, VIII 

The capacity of short term obligation of the bank is measured by the ratio of total 

liquid fund to total deposit. Higher ratio shows the higher capacity of payment on 

demand of money and vice versa. The ratio is calculated as; Total liquid fund to total 

deposit = total liquid fund / total deposit.  

Liquid fund is the amount kept by bank which is equivalent to the cash. Liquid fluids 

are required to meet the short Term obligation and to gain the image and satisfaction 
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of the customers. NRB has directed all the commercial banks to maintain minimum 

of 5% CRR which is changing from time to time. NRB has decreased its minimum 

requirement from 5.5% to 5%. Hence, the selected banks have opportunity to 

increase the amount of loan and advances as it can decrease its cash reserve ratio. 

From the above table it is found that NABIL has maintained average of 9.2% as liquid 

fund to total deposit ratio. NIBL has maintained average of 15.8%, SCBNL has 

maintained average of 9.3% and HBL has maintained 10.5%. The SD of NIBL is 

0.0382, and CV of 24.17 Whereas, The SD of NABIL is 0.0391, and CV of 42.25.  

SD of SCBNL is 0.0483 and CV is 51.78. SD of HBL is 0.0298 and CV is 28.41. 

NIBL has maintained highest liquidity ratio compared to other four banks in 

observation. It has maintained highest liquid assets to total deposit ratio of 21.1% on 

year 2069, whereas on year 2065, it has maintained lowest liquid assets to total 

deposit ratio of 10.9%. C.V of NIBL is lowest among the comparing banks, which 

represents more consistency and uniformity in liquidity purposes than that of NABIL, 

SCB and HBL. 

4.2.  Assets Management Position  

The asset management ratios, measures how effectively the firm is managing its assets. 

Assets Management ratio measures the efficiency of the bank to manage its asset in 

profitable and satisfactory manner. A commercial Bank must manage its asset properly 

to earn high profit. Under in this research study, deposit collection and investment 

procedure of the selected bank is also explained with the help of activity ratio.  

4.2.1  Position of Loan and Advances to Total Deposit  

Position of loan and advances to total deposit helps to identify the level of loan and 

advances banks has provided with comparison to the deposit they have collected. Loan 

and advances to total deposit ratio can be calculated to identify this position. This ratio 

measures the extent to which the banks are successful to mobilize their total deposit on 

loan and advances. Loan and advances are outside asset which yield profit to the bank. 

Increment of loan and advances is the main target of all Commercial Banks. So higher 

the ratio better is the mobilization of the funds. 
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Table: 3 

Loan and Advances to Total Deposit

Year NABIL NIBL SCBNL HBL

2065 66.9% 78.4% 46.1% 61.2% 

2066 73.9% 77.6% 38.1% 71.5% 

2067 69.5% 80.5% 45.4% 74.4% 

2068 76.5% 82.0% 48.5% 77.1% 

2069 75.6% 73.0% 54.4% 73.3% 

Average 72.5% 78.3% 46.5% 71.5% 

SD 0.041 0.034 0.05 0.061

CV 5.66 4.35 12.64 8.52

Source: ANNEX XIII, XIV, XV,XVI 

Fig:5  Loan and Advances to Total Deposit 

Source: ANNEX XIII, XIV, XV,XVI 

The table above shows that, the average investment in loan and advances to total 

deposit ratio within five years period of NABIL is 72.5%, NIBL is 78.3%, SCBNL is 

46.5%, and HBL is 71.5%. From the above data we can find that the highest loan and 

advances to total deposit ratio is of NIBL with average of 78.3% and the lowest 

average was maintained by SCBNL with ratio of 46.5% during this observation 

period.  The highest ratio was maintained by NIBL in year 2067 with the ratio of 
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80.5%. and the lowest ratio was maintained by SCBNL in year 2066 with the ratio of 

38.1%.The SD and CV of NABIL, NIBL, SCB and HBL are 0.041 and 5.66; 0.034 

and 4.35; 0.059 and 0.126; 0.061 and 8.52 respectively.  

It is clear from the table that NIBL has invested more deposits in loan and advances 

than that of Nabil, SCB, and HBL. Since NIBL has lower ratio of C.V it indicates 

more consistency in This regard. Whereas, SCBNL has the lowest loan and advances 

to total deposit ratio as compared to other four banks in this study. NIBL seems 

stronger than other banks in observation in regard to advance loan to the market. 

From this we can conclude that NIBL has accepted higher risk to survive in the 

market. 

 Analysis of Trend of Loan and Advances 

Trend analysis of Loan and Advances analyzes the trend of loan and advances of 

commercial banks of Nepal. 

Fig 6 Analysis of Trend of Loan and Advances 

Source: ANNEX XIII, XIV, XV,XVI 

The table above illustrates the increasing trend of loan and advances. The trend of 

Loan and advances of NABIL, SCBNL and HBL is in increasing whereas, NIBL has 

decresed its loan and advances in year 2068 and has increased a bit in year 2069.  
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From this figure, we can find that loan and advances of the selected commercial banks 

are in increasing trend.  

 Analysis of Growth of Loan and Advances  

Trend analysis of Growth of loan and advances analyzes the trend of growth rate of 

commercial banks of Nepal. 

Fig: 7 Analysis of Growth of Loan and Advances 

Source: ANNEX XIII, XIV, XV,XVI 

In the above table, we can see that, the trend of growth rate of loan and advances is in 

decreasing order. In year 2066, SCBNL has decreased its loan and investment to 

0.28%. In year 2067, loan and advances of SCBNL has increase by 16.64%, but after 

2068, trend of growth rate of SCBNL has decreased. 

Growth rate of loan and advances of NIBL has decreased from 2065 to year 2069. 

Growth rate of loan and advances of HBL has increased in year 2066 at 27.16% and 

has decreased after 2067. 

4.2.2 Position of Total Investment to Total Deposit  

The main objective of the commercial banks is to make more profit. They make 

investments in different securities issued by government and other financial 

institutions. The ratio is calculated to know the efficiency of the commercial banks in 

utilizing the available deposits in different investment alternatives 
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Table:  4 

Source: ANNEX XVII, XVIII, XIX, XX 

Fig:8  Total Investment to Total Deposit 

Source: ANNEX XVII, XVIII, XIX, XX 

The above table shows that the total investment to total deposit ratio of NABIL and 

HBL is in decreasing trend. The mean ratio of NABIL is 28.3%, NIBL is 17.2%, 

SCBNL is 48.2% and HBL is 26.4%. The S.D of NABIL, NIBL, SCBNL and HBL 

is, 0.023, 0.020, 0.86 and 0.08 respectively. SCBNL has the highest mean ratio of 

48.2%. The highest ratio of SCBNL is 56.4% in year 2066 and 2067 and the lowest 
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Total Investment to Total Deposit 

Year NABIL NIBL SCBNL HBL

2065 31.1% 20.0% 46.7% 41.9% 

2066 29.0% 15.8% 56.4% 25.1% 

2067 29.3% 17.2% 56.4% 22.5% 

2068 26.3% 14.8% 45.4% 21.4% 

2069 25.5% 18.3% 36.0% 21.0% 

Average 028.3% 17.2% 48.2% 26.4% 

SD 0.023 0.02. 0.086 0.088

CV 8.1207 11.7419 17.7969 33.4197 
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ratio in year 2069 by maintaining ratio of 36%.  The lowest mean ratio is of NIBL 

maintaining ratio of 17.2%.   

It is clear from the above table that SCB has Higher mean ratio than that of the 

comparing bank in this study. C.V of NABIL and NIBL is lower than that of SCBNL. 

This represents more consistency of investment procedure of NABIL and NIBL than 

that of SCB and HBL. It seems that NABIL and NIBL is more uniform in investment 

procedure but on the other hand SCBNL has more investment alternative that that of 

NABIL, NIBL and HBL as it has higher mean ratio. 

 Analysis of Investment Trends 

Trend analysis of Investment analyzes the trend of investment portfolio of 

commercial banks in Nepal. 

Fig:9 Analysis of Investment Trends 

Source: ANNEX XVII, XVIII, XIX, XX 

From the table above, we can find the increasing trend of investment of commercial 

bank except that of SCBNL. We can also find that SCBNL has highest investment 

compared to other banks in observation.  
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 Analysis  of Growth Rate of Investment 

Trend analysis of growth rate of Investment helps analyze the growth rate of 

investment of commercial banks of Nepal 

Fig:10 Trend Analysis of Growth Rate of Investment 

Source: ANNEX XVII, XVIII, XIX, XX 

The table above shows the fluctuating trend of growth rate of investment. SCBNL has 

increased its investment to 45.5% from year 2065 to 2066. From year 2067, 

Investment of SCBNL is in decreasing trend. Whereas, growth rate of investment 

trend of NIBL is decreasing from year 2065 to 2068, and has increased to 40% in year 

2069.

4.2.3 Investment on Shares, Debentures and Bonds to Total Deposit 

Investment on shares, debentures and bonds to total deposit reflects the extent to 

which the selected banks are successful to mobilize their total deposit on purchase of 

shares and debentures of other companies to generate income and to utilize the excess 

fund. Higher ratio indicates more portion of investment on shares and debentures out 

of total deposit. The ratio is calculated as, 
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Table: 5 

Investment in Corporate Shares, Debentures and Bonds to Total Deposit 

Source: ANNEX IX, X, XI, XII 

Fig:11, Investment in Corporate Shares, Debentures and Bonds to Total Deposit 

Source: ANNEX IX, X, XI, XII 

The above table shows the ratio of investment in shares, Debentures and bonds to 

total deposit. NABIL has the mean ratio of 0.6% NIBL has 0.2%, SCBNL has 0.3% 

and HBL has 0.2%. From the above table, we can see that, the highest mean ratio is of 

NABIL and the lowest is of NIBL and HBL.  The lowest CV among comparing banks 

is of SCBNL. It has CV of 9.06. It indicates that SCBNL has consistency in 

investment decision in Corporate shares, Debentures and bonds. Whereas, NABIL 

holding highest average ratio and highest CV notifies that it is more successful to 

mobilize its deposit by purchasing shares and debentures to generate income and to 
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Year NABIL NIBL SCBNL HBL

2065 1.0% 0.2% 0.4% 0.3% 

2066 1.0% 0.1% 0.3% 0.3% 

2067 0.3% 0.1% 0.3% 0.2% 

2068 0.4% 0.1% 0.3% 0.2% 

2069 0.4% 0.3% 0.3% 0.2% 

Average 0.6% 0.2% 0.3% 0.2% 

SD 00.3 00.1 0.0 0.0

CV 55.2643 40.5165 9.0693 17.1321 
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utilize the excess fund. Along with that as it has highest CV, it also notifies that is has 

less consistency in investment policy comparing to the other banks in this study. 

4.3 Profitability Position of the  Banks 

Profitability ratio measures the overall banking operation of the company in regards to 

the profit. Profitability ratio is determined by the financial institution to find out their 

profit earning capacity on various kinds of funds they employed. A bank can make the 

profit through the sound lending policy and the quality of service it provides. Higher 

is the profit ratio Higher will be the efficiency of the bank. Following are the some 

profitability ratio studied. 

4.3.1 Return on Loan and Advances 

Return on loan and advances ratio shows how efficiently the banks have utilized their 

resources to earn good return from provided loan and advances. 

Table: 6 

Return on loan and advances 

Source: ANNEX XIII, XIV, XV, XVI 

  

Year NABIL NIBL SCBNL HBL

2065 3.5% 2.6% 6.0% 3.3% 

2066 3.7% 2.5% 7.5% 3.0% 

2067 3.5% 3.1% 6.8% 1.8% 

2068 3.5% 2.9% 6.1% 2.8% 

2069 4.1% 2.5% 6.0% 2.7% 

Average 3.7% 2.7% 6.5% 2.7% 

SD 0.002 0.003 0.007 0.006

CV 6.7295 10.4464 10.4267 20.1493 
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Fig:12 Return on Loan and Advances 

Source: ANNEX XXV, XXVI, XXVII, XVIII

From the above table, we can illustrate that SCBNL has the highest average Return on 

loan and advances from year 2065 to year 2069. NABIL has average return of 3.7%, 

NIBL has 2.7%, and HBL has 2.7%. SCBNL has the highest rate of return on loan 

and advances on the year 2066 maintaining return of 7.5%, NIBL and HBL has lowest 

average level of rate of return of 2.7%. SD of NABIL is 0.002, NIBL is 0.003, 

SCBNL is 0.007 and HBL is 0.006. CV of NABIL is 6.72, NIBL is 10.44, SCBNL is 

10.42 and HBL is 20.14.  

According to this table, NABIL has lowest CV, which replicates NABIL has higher 

consistency in return in loan and advances. Whereas, HBL has highest CV, which 

replicates that it has lowest consistency in return of loan and advances. 

4.3.2 Return on Total Working Fund  

Return on total working fund ratio measures the profit earning capacity of the banks 

efficiently utilized its working fund, it will get higher return. It is computed as: 
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Table: 7 

Return on Total Working Fund

Year 
NABIL NIBL SCBNL HBL

2065
2.3% 2.0% 2.8% 2.0% 

2066
2.8% 1.9% 2.9% 2.2% 

2067
2.5% 2.5% 3.1% 1.4% 

2068
2.7% 2.3% 2.9% 2.2% 

2069
3.1% 1.8% 3.3% 2.0% 

Average 
2.7% 2.1% 3.0% 1.9% 

SD 0.003 0.003 0.002 0.003

CV 10.86 13.91 6.54 17.55
Source: ANNEX XXI, XXII, XXIII, XXIV 

Fig:13 Return on Total Working Fund 

Source: ANNEX XXI, XXII, XXIII, XXIV

The table above shows the return on total working fund ratio of NABIL, NIBL, 

SCBNL and HBL. SCBNL has the highest average return on total working fund ratio 

as compared to NABIL, NIBL and HBL. The highest rate of return on total working 

fund of SCBNL is in year 2069 with the ratio of 3.3% and the lowest in year, 2065 

with return of 2.8%. NABIL has average of 2.7% of return on total working fund ratio 

whereas, NIBL and HBL has 2.1% and 1.9% respectively. 
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 The SD and CV of NABIL, NIBL, SCBNL and HBL is 0.003 and 10.86; 0.003 and 

13.91; 0.002 and 6.54; and 0.003 and 17.55 respectively. Since the SD and CV of 

SCBNL is lowest among other comparing banks, we can illustrate that there is 

consistency in return on total working fund of SCBNL as compared to NABIL, NIBL 

and HBL. 

4.3.3 Total Interest Earned to Total Working Fund  

Total interest earned to total outside assets ratio is calculated to know the extent to 

which the bank is successful to earn interest income on total outside assets. Higher 

ratio is favorable as higher ratio indicates Higher earning power of total outside 

assets of the banks.  

Table: 8 

Total Interest Earned to Total Working Fund 

Year NABIL NIBL SCBNL HBL 

2065 6.2% 6.4% 5.3% 6.2% 

2066 7.5% 7.0% 5.3% 6.8% 

2067 8.7% 9.3% 5.8% 8.4% 

2068 10.6% 11.6% 7.2% 10.6% 

2069 11.2% 10.5% 8.0% 9.9% 

Average 8.8% 8.9% 6.3% 8.4% 

SD 0.021 0.022 0.012 0.019 

CV 23.51 24.91 19.06 22.92 

Source: ANNEX XXI, XXII, XXIII, XXIV

Fig:14 Total Interest Earned to Total Working Fund 

Source: ANNEX XXI, XXII, XXIII, XXIV
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The above table shows that the mean ratio of NABIL is 8.8%, NIBL is 8.9%, SCBNL 

is 6.3% and HBL is 8.4%. All banks have increasing trend of during 5 years of period 

but HBL has gone down in year 2069. The highest average total interest earned to 

total working fund ratio is of NIBL with mean ratio of 8.9%. NIBL has highest ratio 

of 11.6% in year 2068 and lowest ratio of 6.4% in year 2065. The lowest mean ratio 

among comparing bank in this study is of SCBNL with mean ratio of 6.3%. CV of 

NIBL is 23.51, NABIL is 24.91, SCBNL is 19.06 and HBL is 22.92. This replicates 

that, though NIBL has highest total interest earned to total working fund ratio, 

SCBNL has greater consistency in interest earned as compared to NIBL, NABIL and

HBL. 

4.3.4 Total Interest Paid to Total Working Fund  

This ratio measures the percentage of total interest expenses against total working 

fund. A high ratio indicates higher interest expenses on total working fund and vice 

versa. 

Table: 9 

Total Interest Paid to Total Working Fund 

Year NABIL NIBL SCBNL HBL 

2065 2.4% 2.9% 1.6% 2.6% 

2066 3.1% 3.6% 1.5% 2.7% 

2067 4.2% 5.1% 1.6% 4.1% 

2068 5.9% 7.2% 2.6% 5.9% 

2069 5.7% 6.7% 2.8% 5.9% 

Average 4.3% 5.1% 2.0% 4.2% 

SD 0.016 0.019 0.006 0.0016 

CV 36.79 36.90 30.89 38.45 

Source: ANNEX XXI, XXII, XXIII, XXIV
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:

Fig: 15 Total Interest Paid to Total Working Fund 
Source: ANNEX XXI, XXII, XXIII, XXIV

The above table shows that the mean ratio of NABIL is 4.3%, NIBL is 5.1%, 

SCBNL is 2.0% and HBL is 5.9%. All banks have increasing trend during 5 years of 

period but NABIL and NIBL has gone down in year 2069. The highest average Total 

Interest Paid to Total Working Fund Ratio is of NIBL with mean ratio of 6.7%. 

NIBL has highest ratio of 7.2% in year 2068 and lowest ratio of 2.9% in year 2065. 

The lowest mean ratio among comparing bank in this study is of SCBNL with mean 

ratio of 2.0%. The highest interest paid by SCBNL is 2.8% in year 2069 and the 

lowest is 1.5% in year 2066. CV of NIBL is 36.79, NABIL is 36.90, SCBNL is 

30.89 and HBL is 38.45 this replicates that, SCBNL has greater consistency in 

interest paid as compared to NIBL, NABIL and HBL. 

4.3.5 Return on   

he amount of net income returned as a percentage 

of shareholders equity. Return on equity measures a corporation's profitability by 

revealing how much profit a company generates with the money shareholders have 

invested. It measures a firm's efficiency at generating profits from every unit of 

shareholders' equity. ROE shows how well a company uses investment funds to 

generate earnings growth.  
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In The figure below, we can see that, the highest ROE is maintained by NABIL in 

year 2067 with ROE of 33.90% similarly, HBL has maintained the lowest ROE in 

year 2067 with ROE of 14%.The figure below, illustrates the fluctuating trend of 

ROE however, ROE of NABIL and SCBNL is higher than that of HBL and NIBL. It 

means that SCBNL and NABIL are in better profitable position and are providing 

higher return to the shareholders investment. 

Table: 10 

Equity 

YEAR  NABIL NIBL SCBNL HBL 

2065 29.30% 25.43% 34% 25% 

2066 33.90% 32.05% 34% 24% 

2067 30.30% 28% 32% 14% 

2068 29.00% 24.10% 30% 22% 

2069 30.20% 20.10% 28% 21% 

Source: Annual Report (NABIL, NIBL, SCBNL, HBL) 

Fig: 16 Equity 

Source: Annual Report (NABIL, NIBL, SCBNL, HBL) 
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4.3.6 Return on Investment 

Return on investment (ROI) is the concept of an investment of some resource 

yielding a benefit to the investor. A high ROI means the investment gains compare 

favorably to investment cost. As a performance measure, ROI is used to evaluate the 

efficiency of an investment or to compare the efficiency of a number of different 

investments. It is also used as indicator to compare different project investments 

within a project portfolio. It helps to identify the return on the investment made. 

From the table below, , we can see that the highest average return on investment is 

achieved by NIBL by average return of 12.6%.whereas, NABIL has maintained 

average of 9.5%, SCBNL has 6.4% and HBL has 7.8%. It means that NIBL has the 

highest return on investment as compared to other sample banks. 

Table: 11 

Return on Investment 

Year NABIL NIBL SCBNL HBL 

2065 8% 10% 6% 5% 

2066 10% 12% 5% 9% 

2067 8% 15% 5% 6% 

2068 10% 16% 6% 10% 

2069 12% 10% 9% 10% 

Average 9.5% 12.6% 6.4% 7.8% 

SD 0.017565 0.02648 0.015694 0.023358 

CV 18.41 21.09 24.56 29.81 

Source: ANNEX XXIX, XXX, XXXI, XXXII 

.
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Fig: 17 Return on Investment 

Source: ANNEX XXIX, XXX, XXXI, XXXII 

 Analysis of Trend of Net Profit Position 

 Banks channels funds from surplus unit to deficit unit to make profit. No matter how 

much a bank is able to collect deposit and how much it is able to invest it, the 

ultimate goal of banks is to generate higher profit. Analysis of profitability position 

of banks helps to identify how banks are performing, whether they are in profitable 

position or not. The figure below, Illustrates that all the banks are in profitable 

position. In this figure, can see that , NABIL has the highest profitable position. it has 

made the highest profit in year 2069. The trend of profit of NABIL, SCBNL and 

HBL is in increasing Trend. The profit of HBL has decreased in year 2067 but it has 

increased from year 2068 whereas, NIBL has decreasing trend of profit.  
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Fig: 18 Trend of Net Profit Position.

Source: Annual Report (NABIL, NIBL, SCBNL, HBL) 

4.4 Risk Level of the Banks 

Risk level of banks is measured by risk ratio. Risk always sticks with return. Higher 

the risk, higher will be the return. Bank has to take high risk if it expects high return 

on its investment. Hence, bank has to accept and manage high risk so as to achieve 

higher rate of return. Following are the some risk ratio studied. 

4.4.1 Liquidity Risk Position 

The liquidity risk of the bank defines its liquidity need for deposit. The ratio of cash 

is calculated by dividing cash and bank balance to total deposit. 

  

Table: 12 

Liquidity Risk Position  

Year NABIL NIBL SCBNL HBL

2065 8.4% 10.9% 14.3% 4.5% 

2066 9.0% 17.0% 14.5% 12.2% 

2067 3.0% 13.6% 10.2% 11.1% 

2068 4.9% 16.5% 19.1% 9.0% 

2069 7.8% 21.1% 23.6% 13.9% 

Average 6.6% 15.8% 16.3% 10.1% 

SD 0.026 0.038 0.051 0.036

CV 38.62 24.17 31.44 35.37
Source: ANNEX V, VI, VII, VIII 
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Fig: 19 Liquidity Risk Position of Commercial Banks

Source: ANNEX V, VI, VII, VIII 

From the table above, we can replicate that, the lowest Liquidity risk ratio is of 

SCBNL. It has mean ratio of 16.3%. NIBL has average of 15.8%, NABIL has average 

of 6.6% and HBL has average of 10.1%. The highest liquidity risk is of NABIL 

maintaining lowest average ratio of 6.6%. The highest ratio NABIL has maintained is 

of 9.0% in year 2066 by and the lowest ratio of 3.0% in year 2067.  

The highest ratio NIBL has maintained is of 21.1% in year 2069 and the lowest in 

year 10.9%. The highest ratio maintained by SCBNL is of 23.6% in year 2069 and the 

lowest of 10.2% in year 2067. The highest ratio maintained by HBL is of 13.9% in 

year 2069 and the lowest ratio is of 9.0% in year 2068. From the above table, we can 

find that SCBNL is in the strongest position in case of liquidity among the comparing 

banks in this study and NABIL is in the weak position to meet liquidity requirement 

of customers. 

4.4.2 Credit Risk Management  

The risk behind making investment or granting loan is measured by credit risk 

ratio. Credit risk ratio shows the proportion of nonperforming assets in total loan 

and advances of a bank.  
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Table: 13 

Credit  Risk Management  

Year 
NABIL NIBL SCBNL HBL

2065
57.5% 69.4% 41.2% 53.9% 

2066
62.9% 68.4% 33.7% 63.0% 

2067
61.9% 70.4% 39.7% 65.5% 

2068
65.4% 70.4% 42.1% 67.5% 

2069
65.8% 63.3% 47.0% 64.3% 

Average 
62.7% 68.4% 40.7% 62.9% 

SD 0.033 0.030 0.048 0.053

CV 5.32 4.31 11.74 8.40
Source: ANNEX XXXIII, XXXIV, XXXV, XXXVI

Fig:20 Credit Risk Management of Commercial Banks

Source: ANNEX XXXIII, XXXIV, XXXV, XXXVI 

The above table shows the mean ratio of NABIL is 62.7%, NIBL is 68.4%, SCBNL 

is 40.7% and HBL is 64.3%. From the table above, we can illustrate that, SCBNL 

has the lowest credit risk ratio as compared to NABIL, NIBL, and HBL as it has 

lowest average credit risk ratio. 

The highest credit risk ratio is of NIBL maintaining average ratio of 68.4%. the 

highest risk ratio maintained by NIBL is 70.4% in year 2067 and 2068. And lowest 
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in year 2069 maintaining ratio of 63.3%. CV of NIBL is the lowest, which indicates 

the consistency the ratio, whereas, SCBNL has the highest CV, which indicates the 

lower consistency in ratio compared to other comparing banks. During five year of 

observation, SCBNL has lower risk ratio than that of other banks. It indicates that 

SCBNL has low possibility of loss than NABIL, NIBL and HBL. 

4.5.

Karl Pearson's coefficient of correlation is used to find out the relationship between 

deposit and loan & advances, deposit and total investment. The coefficient of 

correlation is directly calculated in SPSS. The relationship between deposit and loan 

and advance is evaluated in order to measure deposit mobilization of the banks. The 

following result is obtained for selected commercial banks 

4.5.1  Relationship between Deposit and Loan and Advance 

Deposits and loan and advances are the life blood of any commercial banks. The 

existence of commercial banks depends upon the total deposit collected and the total 

amount granted as loan and advances.  

The relationship between deposit and loan and advances should be optimum to gain 

profit. Correlation coefficient measures the degree of relationship between to 

variables i.e. deposit and loan and advances. In this analysis deposit is independent 

variable (X) and loan and advances is dependent variable (Y). The main reason of 

finding out of correlation ( r ) between these two variables is to justify whether 

deposits are significantly used as loan and advances or not.   
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Table 14 

Relationship between Deposit and Loan and Advance 

Bank r P value 
Significance/ 

Insignificance 

NABIL 0.9879 0.0085 Significance 

NIBL 0.9587 0.0099 Significance 

SCBNL 0.6236 0.5076 Insignificance 

HBL 0.9644 0.0079 Significance 

At Significance level of 0.01 

Source: ANNEX XXXVII,XXXVIII,XXXIX ,XL

From the table above, we can see that, NIBL, NABIL, SCBNL and HBL has positive 

correlation of deposit with loan and advances. It means that when deposit increases, 

Loan and advances also increases.  The highest level of correlation of between 

Deposit and Loan and Advance among comparing banks is of NABIL bank. It has 

Correlation coefficient(r) of 0.9879 which is very near to 1. This shows that NABIL 

has highly positive correlation of deposit with loan and advances than that of other 

banks. This means when deposit of NABIL increases, its loan and advances also 

increases. 

NIBL also has positive correlation between deposit and loan and advances. It has 

correlation coefficient of 0.9587. Similarly, SCBNL has Correlation coefficient of 

0.6236 and HBL has 0.9644.Among this four banks in observation, the lowest 

correlation coefficient of deposit with loan and advances is of SCBNL. 

4.5.2  Relationship between Deposit and Investment 

Banks can earn profit if they are able to mobilize the deposit collected. Banks can 

mobilize its fund by investing in various sectors. Banks can earn higher profit if they 

are able to identify profitable investment sectors. But banks have to be careful while 

making investment as investment includes risk. The relationship between deposit and 

total investment is evaluated in order to measure deposit mobilization of the banks. In 

this analysis deposit is independent variable (X) and investment is dependent variable 

(Y). The main reason of finding out of correlation ( r ) between these two variables is 
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to justify whether deposits have significant relationship with Investment or not.  The 

following result is obtained for selected commercial banks. 

Table 15

Relationship between Deposit and Investment 

Bank r P value 
Significance/ 

Insignificance 

NABIL 0.9628 0.0085 Significance 

NIBL 0.8082 0.0978 Significance 

SCBNL 0.39744 0.5076 Insignificance 

HBL -0.3707 0.5389 Insignificance 

Significane level: 0.01 

Source: ANNEX XXXVII, XXXVIII, XXXIX, XL

From the table above, we can see that, NIBL, NABIL, and SCBNL has positive 

correlation of deposit with Investment. It means that, when deposit of these bank 

increases, Investment also increases. The highest level of correlation of between 

Deposit and Investment among comparing banks is of NABIL bank. It has Correlation 

coefficient(r) of 0.9628which is very near to 1. This shows that NABIL has highly 

positive correlation of deposit with Investment than that of other banks. NIBL also 

has positive correlation between deposit and Investment. It has correlation coefficient 

of 0.8082.Similarly, SCBNL has Correlation coefficient of 0.39744 and HBL has -

0.3707. HBL has negative correlation of between Deposit and Investment. It means 

that there is negative relation with deposit and investment in HBL. It illustrates that 

when deposit of HBL increases, Investment decreases of HBL. Among this four banks 

in observation, the lowest correlation coefficient of deposit with loan and advances is 

of SCBNL. 

4.6 Regression Analysis 

Linear regression is an approach for modeling the relationship between a 

scalar dependent variable y and one or more explanatory variables denoted X

Regression analysis helps to quantify the strength of the relationship 

between y and the X. Simple linear regression is the least squares estimator of 

a linear regression model with a single explanatory variable. SPSS 14 has been used 
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to extract the result from the data. Regression analysis has been used to identify the 

kind of relationship that deposit has with loan and advances and with Investment. The 

following two models has been formed to analyze the relationship of deposit with 

loan and advances and with investment. In model i, Y refers to investment whereas in 

model ii Y refers to loan and advances. 

     i 

     ii

4.6.1 Relationship between Deposit and Investment 

Banks can earn higher profit if they are able to identify profitable investment sectors. 

But banks have to be careful while making investment as investment includes risk. 

Regression analysis helps to identify the kind of relation that exist between deposit 

and Investment. It also illustrates the impact of change in deposit in investment. The 

relationship between deposit and total investment is evaluated in order to measure 

deposit mobilization of the banks. The relationship between deposit and investment is 

presented below. 

Table:16 

Relationship between Deposit and Investment

Bank   R Square Sig. 

NABIL 4082079049 0.186455904 0.926988004 0.008564 

NIBL 1501671335 0.139528273 0.653250922 0.097852 

SCBNL 1851867916 0.428717034 0.15796462 0.507612 

HBL 14611445309 -0.123243873 0.137488669 0.538943 

Significance level=0.05 

Source: ANNEX XLII, XLIV, XLVI, XLVIII 

In the table above, we can see that  of NABIL, NIBL, SCBNL is positive. This 

illustrate that there is positive relationship between deposit and investment of these 

three banks. It means when deposit increases, loan and advances of these banks also 

increases. When there is Rs. 1 increase in deposit, loan and advances of NABIL 

increases by Rs. 0.18.  Whereas we can see that  of HBL is negative. This shows that 

there is negative relationship between loan and advances. It means when deposit of 
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HBL increases, Investment decreases. It means when deposit of HBL increases by Rs. 

1 Investment decreases by Rs.0.12. In the table we can see that the  of NABIL is 

0.92 it means that that 92% of variation in investment of NABIL is dependent in its 

deposit. Deposit and Investment of NABIL is highly correlated. Similarly  of 

NIBL is 0.65 which illustrates  that the 65% of variation in Investment is determined 

by its deposit position. Likewise, SCBNL has  of 0.15 it means that only 15% of 

Investment of SCBNL is dependent in its deposit. HBL has  of 13%  which means 

only 13% of Investment is dependent in its deposit.  

Regression model i, for NABIL and NIBL is significant as its P value is less that the 

level of confidence. In contrary, regression model for SCBNL and HBL is 

insignificant as its P value of is greater that the level of confidence level. It means that 

the model i, i 

4.6.2 Relationship between Deposit and Loan and Advances 

The relationship between deposit and loan and advances should be optimum to gain 

profit. Regression analysis measures the degree of relationship between to variables 

i.e. deposit and loan and advances. It helps to identify the kind of relationship deposit 

has with loan and advances. It also illustrates the impact of %change in deposit in 

Loan and advances.  The table below shows the relationship between deposit and loan 

and advaces. 

Table:17 

Relationship between Deposit and Loan and Advances 

Bank   R Square Sig. 

NABIL -5440898145 0.853327635 0.976008069 0.001589 

NIBL 3535682981 0.707277768 0.919196828 0.009995 

SCBNL -2654469429 0.54148032 0.388924527 0.260952 

HBL -8527071716 0.941133004 0.930203048 0.007996 

Significane level= 0.05 

Source: ANNEX; XLI, XLIII, XLV, XLVII 

In the table above we can see that  of the banks are positive which means that all the 

banks have positive relationship between deposit and loan and advances. When 

deposit of these banks increases, loan and advances also increases and vice versa.  of 
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NABIL is 0.85 it means that when deposit of NABIL increases by Rs.1, loan and 

advance also increase by Rs. 0.85. In the table we can see that the of NABIL is 

0.97 it means that that 97% of variation in loan and advances of NABIL is dependent 

in its deposit. Deposit and Loan and advances of NABIL is highly correlated. 

Similarly  of NIBL is 0.91 which illustrates that the 91% of variation in loan and 

advances is determined by its deposit position. Likewise, SCBNL has  of 0.38 it 

means that 38% of loan and advances of SCBNL is dependent in its deposit. Whereas, 

HBL has  of 93% which means that 93% of Investment is dependent in its deposit.  

4.7 Major Findings 

This research study has been conducted to find out the deposit, loan and investment 

trends, deposit mobilization sectors, level of liquidity risk and credit risk. Four banks 

that are taken for the study, is NIBL, NABIL, SCBNL and HBL out of 32 commercial 

banks in Nepal. The table below will be helpful to identify the liquidity position, 

profitability position, risk position  and assets management position of the selected 

commercial banks.  

a) Liquidity Position of Banks 

NIBL has the highest average cash and bank balance to total deposit ratio i.e, 

15.68%  whereas, NABIL has the lowest average ratio i.e, 6.62% .The 

Covariance of NIBL is less than that of sample banks which represents more 

consistency and uniformity in liquidity purposes than that of NABIL, SCB and 

HBL. In addition, NIBL has highest average liquid assets to total deposit ratio 

and NABIL has the lowest average ratio. This means that NIBL is maintaining 

good liquidity position among sample banks. NABIL has the poor liquidity 

position among the comparing four bank.  

From the calculation of Cash and Bank Balance to Total Deposit Ratio and 

Liquid assets to total deposit ratio, we can illustrate that the highest liquidity ratio 

is maintained by NIBL. NIBL have sound ability to meet quick payment of 

compared to NABIL bank. Overall, all sample banks has maintained good 

liquidity position and is capable to meet short quick cash requirement of 
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customers. In addition, the findings of this study on liquidity position of 

commercial banks have been matched with the study carried o

by (Timilsina, 2013). Findings of her study were that the liquidity position of all 

four banks is satisfactory. But the liquidity position of NIBL is better than 

NABIL, HBL and SCBNL.  

b) Assets Management Position of the banks. 

NIBL has the highest average loan and advances to total deposit ratio i.e, 78.3% 

whereas, SCBNL has the lowest average loan and advances to total deposit ratio of 

46.5%. It means that, NIBL has provided loan and advances in large sector than the 

other sample banks. In case of Investment, SCBNL has highest average total 

investment to total deposit ratio i.e, 48.2%. NIBL has lowest total investment to total 

deposit ratio. It means SCBNL is more capable to grab the investment opportunities 

and it has invested higher amount that that of NIBL, NABIL and HBL whereas, NIBL 

has invested more on loan and advances  NABIL has highest investment in corporate 

shares and debentures than that of NIBL, SCBNL and HBL. 

In the study carried out by (Timilsina, 2013)

, her findings related to 

mobilization of loan and advances and investment of commercial banks has supported 

the findings of this study as both study reveals that the total investment to total 

is in better position  to mobilize its loan and 

advances to total deposit. 

c) Profitability Position of Banks 

All the sample banks are in profitable position. SCBNL has the highest average return 

on loan and advances and the lowest return is of NIBL. NABIL has also achieved 

good return on loan and advances as compared to NIBL and HBL. Whereas, NIBL 

has the highest average return on investment and SCBNL has the lowest return on 

investment. 

equity and among them; NABIL has provided the highest Return on earnings as 

compared to other sample banks. As per the study of Net profit trends of these 

commercial banks, all banks are making good profits. NABIL is the highest profit 
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making bank among the other sample banks. SCBNL also has increasing trend of net 

profit whereas, HBL has fluctuating trend of net profit and NIBL is also in profitable 

situation but its net profit trend is decreasing.  

d) Risk Level of Banks 

The credit risk ratio of sample banks is in fluctuating trend. The highest mean credit 

risk ratio is of NIBL i.e, 63.3%. SCBNL has the lowest mean credit risk ratio, i.e, 

40.7%. It means that, NIBL is highly exposed to credit risk ratio and SCBNL has the 

lowest credit risk ratio. Based on the above findings, the study conclude that, SCBNL, 

NABIL and HBL is in better condition in terms of credit risk ratio than, NIBL. 

e) Relationship between Different Variables 

The highest level of correlation of between Deposit and Loan and Advance among 

comparing banks is of NABIL bank. It has Correlation coefficient(r) of 0.9879 which 

is very near to 1. This shows that NABIL has highly positive correlation of deposit 

with loan and advances than that of other banks. It means that when deposit of 

NABIL increases, its loan and advances also increases. NIBL, NABIL, and SCBNL 

have positive correlation of deposit with Investment whereas; HBL has negative 

correlation of deposit with investment. It means that when deposit of HBL increases, 

Investment decreases. The highest level of correlation of between Deposit and 

Investment among comparing banks is of NABIL bank. It has Correlation 

coefficient(r) of 0.9628which is very near to 1. This shows that NABIL has highly 

positive correlation of deposit with Investment than that of other banks. 

The regression model is significant to analyze relationship between deposit and loan 

and advances for NABIL, NIBL and HBL whereas it is insignificant for SCBNL. 

Similarly, the regression model is significant to analyze the relationship between 

deposit and investment but in insignificant for SCBNL and HBL as its Pvalue is 

higher than the level of confidence. 

f) Trend Analysis 

There is increasing trend of deposit of the selected commercial banks. NABIL, NIBL 

and HBL has increasing deposit trend during the observation period. , SCBNL has 

increasing trend of deposit from year 2065 to year 2068, in year 2069, deposit of 
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SCBNL has decreased. The trend of deposit is increasing but the growth rate of 

increase in deposit is in fluctuating trend. The trend of investment of commercial bank 

except that of SCBNL is in increasing trend. Investment of SCBNL is in decreasing 

trend. There is fluctuating trend of growth rate of investment during observation 

period. There is increasing trend of loan and advances. The trend of Loan and 

advances of NABIL, SCBNL and HBL is increasing whereas, NIBL has decreased its 

loan and advances in year 2068 and has increased a bit in year 2069. Trend of loan 

and advances is in increasing trend but the growth rate of loan and advances is in 

decreasing trend.Different new clause and acts are added in directives and some old 

regulations are also amended in different phase of time to uplift banking system in 

Nepal and to cope with the international standard. To reduce the cost of fund and 

enhance investment and credit exposure NRB has decreased the CRR to 5% for 

commercial banks. 

The summary table presented below is helpful to analyze the liquidity position, assets 

management position, profitability position and the position of level of risk exposure 

by the selected commercial banks. In  the table below , we can see that  cash and bank 

balance to total deposit ratio is highest in Year 2069 with 20.70% which is maintained 

by NIBL. Similarly, Liquid assets to total deposit is higher in year 2069 with 21.10% 

maintained by NIBL. Likewise, the highest total loan and advances  to total deposit 

ratio is maintained in year 2068,by NIBL with 82% and the lowest is in year 2066 by 

SCBNL with 38.10% 

The highest total investment to total deposit ratio is maintained in year 2066 and 2067 

by SCBNL with 56.40% similarly, the highest return in loan and advance is 

maintained in year 2066, by SCBNL with 7.50%. The highest return on investment is 

maintained by NIBL in year 2068 with 16% whereas, in year, 2066 and 2067, 

SCBNL has maintained the lowest ROI. In the same way HBL has also maintained 

the lowest ROI in year 2065 with only 5%. ROE, which indicates the return on 

equity is highest in year 2066. The highest ROE is maintained by 

NABIL by 33.9%. the lowest ROE is maintained by HBL in year 2067. The highest 

liquidity risk is exposed in year by SCBNL whereas, the highest Credit risk is 

exposed in year 2067 and 2068 by NIBL maintaining risk ratio of 70.40%.
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Table: 18 

Summary of Ratio Analysis      (in percentage)   

Bank NABIL NIBL SCB HBL 

Year 2065 2066 2067 2068 2069 2065 2066 2067 2068 2069 2065 2066 2067 2068 2069 2065 2066 2067 2068 2069 

Cash and 

bank 

balance to 

total 

deposit 

8.37 9.03 3.02 4.90 7.77 10.90 16.96 13.61 16.24 20.70 6.89 8.75 5.48 7.83 17.70 4.55 8.79 10.28 7.24 13.33 

Liquid 

Assets to 

total 

deposit 

14.50 9.20 3.50 9.80 9.30 10.90 17.00 13.60 16.50 21.10 6.90 8.70 5.50 7.80 17.70 6.20 12.20 11.10 9.00 13.90 

Loan and 

Advances 

to total 

deposit 

66.90 
73.9

0 
69.50 76.50 75.60 78.40 77.60 80.50 82.00 73.00 46.10 38.10 45.40 48.50 54.40 61.20 71.50 74.40 77.10 73.30 

Total 

investmen

t to total 

deposit 

31.10 
29.0

0 
29.30 26.30 25.50 20.00 15.80 17.20 14.80 18.30 46.70 56.40 56.40 45.40 36.00 41.90 25.10 22.50 21.40 21.00 

Return on 

loan and 

advances 

3.50 3.70 3.50 3.50 4.10 2.60 2.50 3.10 2.90 2.50 6.00 7.50 6.80 6.10 6.00 3.30 3.00 1.80 2.80 2.70 

ROI 8 10 8 10 12 10 12 15 16 10 6 5 5 6 9 5 9 6 10 10

ROE 29.30 33.9 30.3 29 30.2 25.43 32.05 28 24.10 20.10 34 34 32 30 28 25 24 14 22 21

Liquidity 

Risk 
8.40 9.00 3.00 4.90 7.80 10.90 17.00 13.60 16.50 21.10 14.30 14.50 10.20 19.10 23.60 4.50 12.20 11.10 9.00 13.90 

Credit 

Risk 
57.50 62.9 61.9 65.4 65.8 69.4 68.40 70.40 70.40 63.30 41.20 33.70 39.70 42.10 47.00 53.90 63.00 65.50 67.50 64.30 
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CHAPTER V 

SUMMARY AND CONCLUSION 

5.1 Summary and Findings 

A bank is a financial institution and a financial intermediary that accepts deposits and 

channels those deposits into lending activities. Deposit mobilization is the core part of 

banking. Banks mobilize its deposits in suitable and profitable banking activities. The 

history of modern financial system of Nepal begun in 1937 with the establishment of 

the Nepal Bank Ltd. (NBL) then after banking started booming in Nepal. In Nepal 

there is all together 32 commercial banks, 90 development Banks and 67 finance 

companies operating under regulation of NRB. NRB being central bank of Nepal 

directs, supervise, controls and guides Banks and financial institution. 

Banks and Finance companies are facing huge competition. Banks are competing on 

the basis of various attractive products with attractive rates. Various deposit products 

like call deposit, saving deposit, fixed deposit are introduced in the market to attract 

customers. Similarly various loan products like, auto, home, OD, are introduced with 

attractive rates. Banks are trying to mobilize its fund so it can gain profits. 

Deposit Mobilization is to utilize its funds in suitable area and right sector. Banks 

cannot achieve its goals until and unless it mobilizes its deposits in right sectors and 

by performing different activities. Commercial banks need to keep optimum relation 

among deposit collection procedure, investment policy and loan policy. The idle 

money collected by the commercial banks as deposits should be properly utilized 

either by granting loan to the needy parties or by making investment in the productive 

sector to earn more profit 

This research study has been conducted to find out the relationship between deposit,

loan and advances and investment trends, to identify level of liquidity risk and credit 

risk of four banks that are taken for the study, i.e NIBL, NABIL, SCBNL and HBL 

out of 32 commercial banks in Nepal. From the study we can illustrate that NIBL 

liquidity position among sample banks. NIBL has provided loan and advances in large 
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sector than the other sample banks. In case of Investment, SCBNL is more capable to 

grab the investment opportunities and it has higher investment to total deposit ratio 

among sample banks. The trend of deposit is increasing but the growth rate of 

increase in deposit is in fluctuating trend. The trend of investment of the sample bank 

except that of SCBNL is in increasing trend. Investment of SCBNL is in decreasing. 

From the study we can illustrate that the deposit mobilization of commercial banks is 

in increasing trend. As from the study of NRB, it is found that deposit mobilization of 

commercial banks has increased by 26.7 percent from Rs. 181.46 billion and reached 

to Rs. 861.69 billion in July 2012.  

5.2 Conclusion 

Under this research study, different financial and statistical tools are used to identify 

the deposit mobilization of the selected banks. It is found that all selected banks have 

strong financial performance. From the study we can illustrate that remittance plays 

vital role in deposit mobilization. Increased in remittance has also increased deposit 

mobilization as we can find that trend of deposit and loan and advances is in 

increasing trend. The study concludes that, NIBL is in better liquidity position as 

compared to other sample banks because of its higher mean ratio of cash and bank 

balance to total deposit. Other sample banks are also in good liquidity position, but as 

compared, NIBL is in better position to meet its daily cash requirement. Moreover, 

NIBL is the highest lending bank in terms of loan and advances in comparison to 

sample banks. 

SCBNL has made the highest investment as compared to other sample banks. It has 

more investment alternative that that of NABIL, NIBL and HBL as it has higher 

investment to total deposit ratio. NABIL has invested more in corporate shares, 

Debentures and Bonds as compared to other sample banks. All the sample banks has 

positive correlation with deposit and loan and advances whereas, all the banks except 

HBL has positive correlation with deposit and with deposit and Investment. The trend 

of deposit is in increasing trend. But the growth rate of loan and advances is in 

decreasing trend. As the numbers of banks are increasing, the competition banks are 

facing is also increasing. 
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Banks should have optimum policy to collect the deposit in various accounts. Deposit 

is the major organ of commercial bank to live in the industry and the proper 

mobilization of deposit helps the organ to live and to sustain for longer term. It should 

be careful while advancing loan and advances. It should analyze market scenario, 

political condition, investment sectors, level 

of risk associated with the investment sectors to maximize its profit and to sustain for 

longer term. If banks do not have proper deposit mobilization policy, it will be in 

great trouble in future, as banks cannot afford only to pay interest in the deposits 

collected. It has to have proper planning and policy to mobilize the fund in secured 

way and to gain the maximum return.  

Banks should mobilize their fund in various portfolios. Diversification is very 

important in banks. As we can find from this study, NIBL is investing more in loan 

and advances, whereas, NABIL is investing more in corporate share and debentures, 

and SCBNL is finding other investment areas. In nut shell, it can be concluded that, 

all the sample commercial banks are in sound financial position. All the sample banks 

have increasing deposit trend and increasing trend of loan and advances. All the 

sample banks are providing better return on investment but comparatively, NIBL  has 

the highest return on investment among the sample banks. All the banks are in 

profitable position and among the sample banks, NABIL has the highest level of 

Profitable position whereas, HBL has decreasing trend of profit. Liquidity position of 

these banks is in sound condition. The four banks are capable to meet the short term 

deposit requirement of customers. As a whole, as this study shows the increasing 

trend of deposit, loan and advances, it can be exemplify that the deposit mobilization 

of sample banks is increasing trend.  



75 

 

Reference 

Kishakisi. (2010, September 07). Retrieved 12 25, 2013, from kishakisi.blogspot.com: 

http://kishakisi.blogspot.com/2010/09/mobilization-of-funds.html 

Arthakoartha News. (2011). Retrieved 08 07, 2013, from Arthakoartha Web Site: 

http://www.arthakoarthanews.com/deposit-lending-difference-in-commercial-

banks-continues/ 

The project report for college. (2011, MAY 26). Retrieved MARCH 18, 2014, from 

projectreportforcollege.blogspot.com: 

HTTP://PROJECTREPORTFORCOLLEGE.BLOGSPOT.COM/2011/05/NEP

AL-INVESTMENT-BANK.HTML 

Financial Nepal. (2013, 08 07). Retrieved 10 20, 2013, from financial nepal Web site: 

www.financialnepal.com/news/print_it/20

Karobardaily. (2013, 11 20). Retrieved January 28, 2014, from karobardaily.com: 

http://www.karobardaily.com/news/2013/04/Deposit-rise-to-2-3-times-of-

loan-mobilization 

anju page. (n.d.). Retrieved 12 23, 2013, from Commercial-Banking: 

http://anju.page.tl/Commercial-Banking.htm 

assignmentpoint.com. (n.d.). Retrieved November 23, 2013, from 

assignmentpoint.com: 

http://www.assignmentpoint.com/business/finance/report-on-deposit-

mobilization-of-ab-bank-limited.html

Basnet, M. (2008). A comparative study of Commercial Banks.  

Basnet, P. R. (2007). Profitability and Solvency Position of NABIL Bank Limited.

Kathmandu: Tribhuban University. 

Dahal, & Dahal. (1990). Kishakisi. Retrieved January 23, 2014, from 

Kishakisi.blogspot.com: http://kishakisi.blogspot.com/2010/09/concept-of-

deposit.html 

Dahal, & Dahal. (1999). Kishakisi. Retrieved January 24, 2014, from 

kishakisi.blogspot.com: http://kishakisi.blogspot.com/2010/09/concept-of-

deposit.html 

Desai, V. (2008). Banks and Institutional Management- A New Orientation. Himalaya 

Publishing House, 176. 

HBL. (2012). Himalayan Bank Ltd, Annual report. Kathmandu: Himalayan Bank ltd. 

Himalayan Bank Limited. (n.d.). Retrieved 12 23, 2013, from himalayanbank.com: 

http://www.himalayanbank.com/contents/contents.php?PageID=branchOutsid

eValley 



76 

 

Horngrens, C. T., Sundem, G. L., William, O. S., Burgstahle, D., & Schatzberg, J. 

(2009). Introduction to Management Accounting. Delhi, India: Pearson 

Education. 

Ibrahim, M. S. (2011). Operational Performance of Indian Scheduled Commercial. 

International Journal of Business and Management, 124. 

Karobar. (2011, April 23). Karobar Daily News. Retrieved December 22, 2013, from 

Karobar Web site: http://www.karobardaily.com/news/2013/04/Deposit-rise-

to-2-3-times-of-loan-mobilization, 2013 

Khanal, P. (2010, 08 08). My republica. Retrieved 05 25, 2013, from My republica 

web site: 

http://archives.myrepublica.com/portal/index.php?action=news_details&news

_id=21999&show_comments=true 

Khatiwada, Y. R. (1999). "An Overview of Financial Liberalization and Agenda for 

Further Reforms", Do We Need Economic Reforms PhaseII. Kathmandu: 

Institute for Integrated Development Studies. 

Kisha. (2010, 9 7). Retrieved from 

http://kishakisi.blogspot.com/2010/09/mobilization-of-funds.html. 

krsmoney.com.np. (n.d.). Retrieved 12 23, 2013, from krsmoney Web site: 

http://krsmoney.com.np/wp-

content/uploads/2013/02/list_of_BFIs_2069_Poush_in_English_20691028.pdf 

Mohan, S. (2009). Perspective of Deposit Mobilisation. Reader in Commerce. 

NABIL. (2012). NABIL Bank LTD, Annual Report 2011/ 2012. Kathmandu: Nabil 

Bank. 

Nepal Investment Bank Limited. (n.d.). Retrieved 12 23, 2013, from Nepal Investment 

Bank Limited web site: 

http://www.nibl.com.np/index.php?option=com_content&view=article&id=70

&Itemid=76 

Nepal News. (n.d.). Retrieved 07 26, 2013, from nepalnews.com: 

http://www.nepalnews.com/archive/2011/feb/feb01/news04.php 

Nepal Rastra Bank. (n.d.). Retrieved November 23, 2013, from Nepal Rastra Bank 

web site: 

http://www.nrb.org.np/ofg/monetary_policy/Monetary_Policy_(in_English)--

2010-11_Report.pdf 

nepalstocknews.wordpress.com. (n.d.). Retrieved 12 23, 2013, from 

nepalstocknews.wordpress.com: 

http://nepalstocknews.wordpress.com/2010/03/14/deposits-of-commercial-

banks-up-by-4-7-pc-nrb/ Newspaper, K. D. (2013, 04 23). 



77 

 

NIBL. (2013). Nepal Investment Bank Ltd Annual Report. Kathmandu: Nepal 

investment Bank ltd. 

NRB. (2006). Legal, Regulatory and Supervisory Provisions for Foreign bank 

Branches in Nepal. Kathmandu: Nepal Rastra Bank. 

NRB. (2010). UNIFIED DIRECTIVES Issued by Nepal Rastra Bank to the Licensed 

Banks and Financial Instituation, 2010. Kathmandu: Nepal Rastra Bank. 

NRB. (2058). Nepal Rastrya Bank Act 2058. Nepal Rastrya Bank. 

NRB. (2067). Annual Report of Nepal Rastrya Bank. Nepal Rastrya Bank. 

Panta, U. R. (1976). A Study of Commercial Bank deposits and utilization.  

Rana, N. M. (2009). Investment Policy of Commercial Banks. Kathmandu: Tribhuvan 

University. 

Sapkota, C. (2011). Nepalese Banking Crisis Explained. Journal of Institute of 

Chartered Accountants of Nepal, Vol. 8, No.4. 

Sapkota, K. (2009). A Study on Fund Mobilization Policy of SCBNL in comparison to 

NBB and HBL.

Sapkota, M. (2012). Trend Analysis of Nepalese Banks from 2005-2010. New 

Orleans: University of New Orleans. 

Sapkota, U. P. (2009). A Study on Fund Mobilizing Policy of SCBNL in comparison to 

NBB and HBL.

SCBNL. (2012). Standard Chartered Bank Nepal LTD, Annual Report 2011-2012.

Kathmandu: Standard Chartered Bank Nepal ltd. 

scribd. (n.d.). Retrieved 10 25, 2013, from scribd.com: 

http://www.scribd.com/doc/53273973/A-FIELD-WORK-REPORT-ON-

RESOURCE-MOBILIZATION-AND-ITS-UTILIZATION-OF-RASTRIYA-

BANIJYA-BANK 

sharesansar. (n.d.). Retrieved 07 08, 2013, from Share Sansar Web site: 

http://www.sharesansar.com/sadmin/downloads/h8muett4hjjwbnohbbk.pdf 

sharesansar.com. (2008, July). Analysis on Commercial Banks A Comparative Study 

of Commercial Banks. Kathmandu, Nepal. Retrieved March 12, 2014, from 

ShareSansar Web Site. 

Shrestha, M. B., & Chowdhury, K. (2007). The Impact of Financial Liberalisation on 

Welfare: Evidence from Nepal. Applied Econometrics and International 

Development. 

Shrestha, S. (2007). A Comparative Analysis on Investment Performance of 

Commercial bank in Nepal.



78 

 

siddharthabank.com. (n.d.). Retrieved 12 25, 2013, from siddharthabank.com: 

http://www.siddharthabank.com/ 

Standard Chartered. (n.d.). Retrieved 11 23, 2013, from Standard Chartered Web site: 

https://www.sc.com/np/about-us/en/ 

Standard Chartered Bank Nepal ltd, A. R. (2010). Annual Report 2009-2010.

Kathmandu: Standard Chartered Bank Nepal ltd. 

Subramnayam, K., & Venkateswarlu, M. (2012). Financial Performance of Scheduled 

Commercial Banks in India. Indian Journal of Research, Vol 1, Issue 12, 17-

18.

The New Economic Foundation. (n.d.). Bank of England statistics and the book 

"Where does money come from?". p. 47. 

Timilsena, Y. (2013). A corporate study of fund mobilizatio of selected commercial 

banks of Nepal. Pokhara. 

Timilsina, Y. (2013). A comparative study of fund mobilization of selected 

commercial bank in Nepal.

UN. (2002). United Nation, Investment Policy Review of Nepal. United Nation. 

Vaidya. (1999). Kishakisi. Retrieved January 23, 2014, from kishakisi.blogspot.com:

http://kishakisi.blogspot.com/2010/09/concept-of-deposit.html 

Venkatesan, S. (2012). An Emprical Approach to Deposit Mobilisation of 

Commercial Bank in Tamilnadu. Journal of Business and Management, Vol. 

4, Issue 2, 41-45. 

wikipedia. (n.d.). Retrieved November 23, 2013, from wikipedia web site: 

http://en.wikipedia.org/wiki/List_of_banks_in_Nepal 



ANNEX I 

Cash and Bank Balance to Total Deposit Ratio of NABIL 

Year Deposit 
Balance with 

NRB 

Balance with 

other Bank 
Cash Balance 

Cash and 

Bank Balance  

to  total 

Deposit Ratio 

2065 31915047467 1829470769 330243702 511426584 0.084 

2066 37348255840 2648596348 49520689 674395434 0.090 

2067 46410700628 549454618 214656586 635986600 0.030 

2068 49696112934 1473986407 217970918 744592259 0.049 

2069 55023695253 3681980327 -456816781 1050658504 0.078 

 

ANNEX II 

Cash and Bank Balance to Total Deposit Ratio of NIBL 

Year Deposit 
Balance with 

NRB 

Balance with 

other Bank 
Cash Balance 

Cash and Bank 

Balance to to  

total deposit 

ratio 

2065 34451726191 1820006035 470452814 1464482719 0.109 

2066 46698100065 4411133083 1673408313 1833462494 0.170 

2067 50094725497 3237217030 2053230931 1525441872 0.136 

2068 50138122242 4009459910 2412245017 1718665705 0.162 

2069 57010603789 8502694090 1337087904 1963968825 0.207 

 

ANNEX III 

Cash and Bank Balance to Total Deposit Ratio of SCBNL 

Year Deposit 
Balance with 

NRB 

Balance with 

other Bank 
Cash Balance 

Cash and Bank 

Balance to to  

Total Deposit 

Ratio 

2065 29743998794 1266273524 369094223 414875467 0.069 

2066 35871721127 1851132637 822684902 463345996 0.087 

2067 35182721454 819508706 600766640 509031174 0.055 

2068 37999242310 1638276594 726827789 610690895 0.078 

2069 35965630744 4833920464 1022634688 509677917 0.177 

 

  



ANNEX IV 

Cash and Bank Balance to Total Deposit Ratio of HBL 

Year Deposit 
Balance with 

NRB 

Balance with 

other Bank 
Cash Balance 

Cash and Bank 

Balance to to  

total deposit 

ratio 

2065 31842789356 935841697 234117704 278183489 0.045 

2066 34682306863 2328405821 246361272 473759695 0.088 

2067 37611202274 2604790901 747476214 514223569 0.103 

2068 40920627030 1390625787 941979378 632046156 0.072 

2069 47730993909 3979163789 1431798854 951333515 0.133 

 

ANNEX V 

Liquid Assets to Total Deposit Ratio of NABIL 

Year Deposit 
Balance with 

NRB 

Balance with 

other Bank 

Cash 

Balance 

Money at Call 

and Short 

Notice 

Liquid 

assets 

to total 

deposit 

Ratio 

Liquid

ity 

risk 

ratio 

2065 31915047467 1829470769 330243702 511426584 1952360700 0.14 0.08 

2066 37348255840 2648596348 49520689 674395434 49520689 0.09 0.09 

2067 46410700628 549454618 214656586 635986600 214656586 0.03 0.03 

2068 49696112934 1473986407 217970918 744592259 2452511778 0.10 0.05 

2069 55023695253 3681980327 -456816781 1050658504 826435677 0.09 0.08 

 

ANNEX VI 

Liquid Assets to Total Deposit Ratio of NIBL 

  

Year Deposit 
Balance with 

NRB 

Balance with 

other Bank 

Cash 

Balance 

Money at 

Call and 

Short Noti 

ce 

Liquid 

assets to 

total 

deposit 

Ratio 

Liquidit

y risk 

ratio 

2065 34451726191 1820006035 470452814 1464482719 0 0.11 0.11 

2066 46698100065 4411133083 1673408313 1833462494 0 0.17 0.17 

2067 50094725497 3237217030 2053230931 1525441872 0 0.14 0.14 

2068 50138122242 4009459910 2412245017 1718665705 150000000 0.17 0.17 

2069 57010603789 8502694090 1337087904 1963968825 205363000 0.21 0.21 



ANNEX VII 

Liquid Assets to Total Deposit Ratio of SCB 

Year Deposit 
Balance with 

NRB 

Balance with 

other Bank 

Cash 

Balance 

Money at 

Call and 

Short Notice 

Liquid 

assets 

to total 

deposit 

Ratio 

Liquidi

ty risk 

ratio 

2065 29743998794 1266273524 369094223 414875467 2197537600 0.143 0.14 

2066 35871721127 1851132637 822684902 463345996 2055549000 0.145 0.14 

2067 35182721454 819508706 600766640 509031174 1669460000 0.102 0.10 

2068 37999242310 1638276594 726827789 610690895 4280888000 0.191 0.19 

2069 35965630744 4833920464 1022634688 509677917 2126035000 0.236 0.24 

 

ANNEX VIII 

Liquid Assets to Total Deposit Ratio of HBL 

 

ANNEX IX 

Investment in Shares and Debentures and Government Securities to Total 
Deposit of NABIL 

Year Deposit 

 

Investment in 

govt securities 

Investment in 

shares and 

debentures 

Investment in 

government 

securities to 

Current Assets 

ratio 

Investment on 

shares and 

debentures to total 

Deposit Ratio 

2065 31915047467  4646883136 4646885201 1.005 0.010 

2066 37348255840  3706102662 3706104728 1.083 0.010 

2067 46410700628  7941556440 7941558507 4.918 0.003 

2068 49696112934  8745230498 8745232566 1.789 0.004 

2069 55023695253  7999977303 7999979372 1.568 0.004 

Year Deposit 
Balance with 

NRB 

Balance with 

other Bank 

Cash 

Balance 

Money at 

Call and 

Short Notice 

Liquid 

assets 

to total 

deposit 

Ratio 

Liquid

ity 

risk 

ratio 

2065 31842789356 935841697 234117704 278183489 518529500 0.06 0.05 

2066 34682306863 2328405821 246361272 473759695 1170793650 0.12 0.12 

2067 37611202274 2604790901 747476214 514223569 308840000 0.11 0.11 

2068 40920627030 1390625787 941979378 632046156 734000000 0.09 0.09 

2069 47730993909 3979163789 1431798854 951333515 264600000 0.14 0.14 



ANNEX X 

Investment in Shares and Debentures and Government Securities to Total Deposit of 
NIBL 

Year Deposit 

 

Investment in 

govt 

securities 

Investment in 

shares and 

debentures 

Investment in 

government 

securities to 

Current Assets 

ratio 

Investment on 

shares and 

debentures to 

total Deposit 

Ratio 

2065 34451726191  3155000000 59945500 0.84 0.002 

2066 46698100065  2531300000 64270500 0.31 0.001 

2067 50094725497  4201850000 66645500 0.61 0.001 

2068 50138122242  4294600000 72911600 0.51 0.001 

2069 57010603789  6169485967 174411600 0.74 0.003 

 

ANNEX XI 

Investment in Shares and Debentures and Government Securities to Total Deposit of 
SCBNL 

Year Deposit 

 

Investment 

in govt 

securities 

Investment in 

shares and 

debentures 

Investment in 

government 

securities to 

Current Assets 

ratio 

Investment on 

shares and 

debentures to 

total Deposit 

Ratio 

2065 29743998794  8137615178 115418500 1.915 0.0039 

2066 35871721127  9998753558 115418500 1.925 0.0032 

2067 35182721454  8531519525 115418500 2.370 0.0033 

2068 37999242310  9957260572 117918500 1.372 0.0031 

2069 35965630744  7862717274 117918500 0.925 0.0033 

 

 

 

 

 

 

 

 



ANNEX XII 

Investment in Shares and Debentures and Government Securities to Total Deposit of HBL 

Year Deposit 

 

Investment in 

govt securities 

Investment in 

shares and 

debentures 

Investment in 

government 

securities to 

Current Assets 

ratio 

Investment 

on shares 

and 

debentures 

to total 

Deposit 

Ratio 

2065 31842789356  7471667904 89558359 3.799 0.003 

2066 34682306863  4212300379 93883359 0.998 0.003 

2067 37611202274  4465372409 78882459 1.069 0.002 

2068 40920627030  6407362541 90002059 1.732 0.002 

2069 47730993909  9162223297 90002059 1.383 0.002 

 
  

    
 

ANNEX XIII 

Loan and Advances to Total Deposit Ratio of NABIL 

Year Loan and Advances Deposit 
Loan and Advances to 

Total Deposit Ratio  

2065 21365053318 31915047467 0.669 

2066 27589933041 37348255840 0.739 

2067 32268873283 46410700628 0.695 

2068 38034097554 49696112934 0.765 

2069 41605682634 55023695253 0.756 

 

ANNEX XIV 

Loan and Advances to Total Deposit Ratio of NIBL 

Year Loan and Advances Deposit 
Loan and Advances to 

Total Deposit Ratio  

2065 26996652258 34451726191 0.784 

2066 36241206558 46698100065 0.776 

2067 40318308062 50094725497 0.805 

2068 41095514519 50138122242 0.820 

2069 41636998817 57010603789 0.730 

 

 



ANNEX XV 

Loan and Advances to Total Deposit Ratio of SCBNL 

Year Loan and Advances Deposit 
Loan and Advances to 

Total Deposit Ratio  

2065 13718597132 29743998794 0.461 

2066 13679756990 35871721127 0.381 

2067 15956955268 35182721454 0.454 

2068 18427270491 37999242310 0.485 

2069 19575968330 35965630744 0.544 

 

 

ANNEX XVI 

Loan and Advances to Total Deposit Ratio of HBL 

Year Loan and Advances Deposit 
Loan and Advances to 

Total Deposit Ratio  

2065 19497520482 31842789356 0.612 

2066 24793155269 34682306863 0.715 

2067 27980628760 37611202274 0.744 

2068 31566976755 40920627030 0.771 

2069 34965433862 47730993909 0.733 

 

 

ANNEX XVII 

Total Investment to Total Deposit Ratio of NABIL 

Year Investment Deposit 
Total Investmet to 

total Deposit Ratio 

2065 9939771428 31915047467 0.311 

2066 10826379001 37348255840 0.290 

2067 13600916613 46410700628 0.293 

2068 13081205527 49696112934 0.263 

2069 14055850055 55023695253 0.255 

 



 

 ANNEX XVIII 

Total Investment to Total Deposit Ratio of NIBL 

Year Investment Deposit 
Total Investmet to 

total Deposit Ratio 

2065 6874023625 34451726191 0.20 

2066 7399811700 46698100065 0.16 

2067 8635530125 50094725497 0.17 

2068 7423106525 50138122242 0.15 

2069 10438487115 57010603789 0.18 

 

ANNEX XIX 

Total Investment to Total Deposit Ratio of SCB 

Year Investment Deposit 
Total Investmet to total 

Deposit Ratio 

2065 13902819011 29743998794 0.47 

2066 20236121082 35871721127 0.56 

2067 19847511025 35182721454 0.56 

2068 17258682472 37999242310 0.45 

2069 12938215774 35965630744 0.36 

 

 ANNEX XX 

Total Investment to Total Deposit Ratio of HBL 

Year Investment 

Deposit 

Total Investmet to 

total Deposit Ratio 

2065 13340176785 31842789356 0.419 

2066 8710690646 34682306863 0.251 

2067 8444910165 37611202274 0.225 

2068 8769938671 40920627030 0.214 

2069 10031580497 47730993909 0.210 

 



ANNEX XXI 

Return on Working Fund Ratio of NABIL 

 

 

ANNEX XXII 

Return on Working Fund Ratio of NIBL 

 

 

 

 

 

 

Year Net Profit Deposit 
Interest 

earned 
Interest Paid 

Return 

on Total 

working 

Fund  

ratio 

Total 

Interest 

earned 

to Total 

Working 

Fund  

Total 

Interest 

Paid to 

Total 

Working 

Fund  

2065 696731516 34451726191 2194275722 992158398 0.020 0.064 0.029 

2066 900619072 46698100065 3267941142 1686973130 0.019 0.070 0.036 

2067 1265949588 50094725497 4653521338 2553847497 0.025 0.093 0.051 

2068 1176641031 50138122242 5803440174 3620336697 0.023 0.116 0.072 

2069 1039275613 57010603789 5982641242 3814411187 0.018 0.105 0.067 

Year Net Profit Deposit 

Return 

on Total 

working 

Fund  

ratio 

Interest 

earned 
Interest Paid 

Total 

Interest 

earned 

to Total 

Working 

Fund  

Total 

Interest 

Paid to 

Total 

Working 

Fund  

2065 746468394 31915047467 0.023 1978696727 758436212 0.062 0.024 

2066 1031053098 37348255840 0.028 2798486196 1153280052 0.075 0.031 

2067 1139099399 46410700628 0.025 4047725656 1960107902 0.087 0.042 

2068 1337745485 49696112934 0.027 5258269627 2946691281 0.106 0.059 

2069 1696276110 55023695253 0.031 6145750888 3152940354 0.112 0.057 



ANNEX XXIII 

Return on Working Fund Ratio of SCBNL 

Year Net Profit Deposit 
Interest 

earned 
Interest Paid 

Return 

on 

Total 

workin

g Fund  

ratio 

Total 

Interest 

earned 

to Total 

Working 

Fund  

Total 

Interest 

Paid to 

Total 

Working 

Fund  

2065 818921008 29743998794 1591195526 471729700 0.028 0.05 0.02 

2066 1025114536 35871721127 1887221257 543786600 0.029 0.05 0.02 

2067 1085871694 35182721454 2042109322 575740660 0.031 0.06 0.02 

2068 1119171286 37999242310 2718698856 1003100293 0.029 0.07 0.03 

2069 1168967497 35965630744 2870970682 1007198992 0.033 0.08 0.03 

 

 

ANNEX XXIV 

Return on Working Fund Ratio of HBL 

Year Net Profit Deposit 
Interest 

earned 
Interest Paid 

Return 

on 

Total 

workin

g Fund  

ratio 

Total 

Interest 

earned 

to Total 

Working 

Fund  

Total 

Intere

st Paid 

to 

Total 

Worki

ng 

Fund  

2065 635868519 31842789356 1963647472 823744838 0.020 0.062 0.026 

2066 752834735 34682306863 2342198179 934778015 0.022 0.068 0.027 

2067 508798193 37611202274 3148605196 1553530687 0.014 0.084 0.041 

2068 893115143 40920627030 4326140588 2414807243 0.022 0.106 0.059 

2069 958638260 47730993909 4724887323 2816441404 0.020 0.099 0.059 

 

  

 

 



 ANNEX XXV 

Return on Loan and Advances of NABIL 

 

 

ANNEX XXVI 

Return on Loan and Advances of NIBL 

Year Net Profit 

Loan and Advances 

Return on Loan 

and Advances 

2065 696731516 26996652258 2.6% 

2066 900619072 36241206558 2.5% 

2067 1265949588 40318308062 3.1% 

2068 1176641031 41095514519 2.9% 

2069 1039275613 41636998817 2.5% 

 

 

ANNEX XXVII 

Return on Loan and Advances of SCBNL 

Year Net Profit 
Loan and 

Advances 

Return on Loan 

and Advances 

2065 818921008 13718597132 6.0% 

2066 1025114536 13679756990 7.5% 

2067 1085871694 15956955268 6.8% 

2068 1119171286 18427270491 6.1% 

2069 1168967497 19575968330 6.0% 

Year Net Profit 

Loan and Advances 

Return on Loan 

and Advances 

2065 746468394 21365053318 3.5% 

2066 1031053098 27589933041 3.7% 

2067 1139099399 32268873283 3.5% 

2068 1337745485 38034097554 3.5% 

2069 1696276110 41605682634 4.1% 



 

ANNEX XXVIII 

Return on Loan and Advances of HBL 

2065 635868519 19497520482 
3.3% 

2066 752834735 24793155269 
3.0% 

2067 508798193 27980628760 
1.8% 

2068 893115143 31566976755 
2.8% 

2069 958638260 34965433862 
2.7% 

 

 

 

ANNEX XXIX 

Return on Investment of NABIL 

Year Net Profit Investment ROI 

2065 746468394 9939771428 
8% 

2066 1031053098 10826379001 
10% 

2067 1139099399 13600916613 
8% 

2068 1337745485 13081205527 
10% 

2069 1696276110 14055850055 
12% 

 

 

ANNEX XXX 

Return on Investment of NIBL 

Year Net Profit Investment ROI 

2065 696731516 6874023625 
10% 

2066 900619072 7399811700 
12% 

2067 1265949588 8635530125 
15% 

2068 1176641031 7423106525 
16% 

2069 1039275613 10438487115 
10% 



 

ANNEX XXXI 

Return on Investment of SCBNL 

Year Net Profit Investment ROI 

2065 818921008 13902819011 6% 

2066 1025114536 20236121082 5% 

2067 1085871694 19847511025 5% 

2068 1119171286 17258682472 6% 

2069 1168967497 12938215774 9% 

 

 

ANNEX XXXII 

Return on Investment of HBL 

Year Net Profit Investment ROI 

2065 635868519 13340176785 5% 

2066 752834735 8710690646 9% 

2067 508798193 8444910165 6% 

2068 893115143 8769938671 10% 

2069 958638260 10031580497 10% 

 

 

 

 

 

 

 

 

 

 



ANNEX XXXIII 

Credit Risk Ratio of NABIL 

 

 

ANNEX XXXIV 

Credit Risk Ratio of NIBL 

Year Loan and Advances Total Assets Credit risk ratio 

2065 26996652258 38873306084 0.69 

2066 36241206558 53010803126 0.68 

2067 40318308062 57305413482 0.70 

2068 41095514519 58356827501 0.70 

2069 41636998817 65756231954 0.63 

 

 

ANNEX XXXV 

Credit Risk Ratio of SCBNL 

Year Loan and Advances Total Assets Credit risk ratio 

2065 13718597132 33335788326 0.41 

2066 13679756990 40587468009 0.34 

2067 15956955268 40213319926 0.40 

2068 18427270491 43810519664 0.42 

2069 19575968330 41677052360 0.47 

 

 

 

 

 

Year Loan and Advances Total Assets Credit risk ratio 

2065 21365053318 37132759149 0.575 

2066 27589933041 43867397504 0.629 

2067 32268873283 52150237343 0.619 

2068 38034097554 58141437401 0.654 

2069 41605682634 63200298255 0.658 



ANNEX XXXVI 

Credit Risk Ratio of HBL 

 

 

ANNEX XXXVII 

Coefficient Correlation of Deposit to Loan and Advances and Investment of NABIL  

 

 

 

 

 

 

 

 

Year Loan and Advances Total Assets Credit risk ratio 

2065 19497520482 36175531637 0.539 

2066 24793155269 39330131823 0.630 

2067 27980628760 42717124613 0.655 

2068 31566976755 46736203884 0.675 

2069 34965433862 54364427882 0.643 

Correlations         

    Deposit Investment Loan.Advances 

Deposit Pearson Correlation 1 0.962802163 0.987931206 

  Sig. (2-tailed)   0.008563913 0.0015887 

  N 5 5 5 

Investment Pearson Correlation 0.962802163 1 0.914200586 

  Sig. (2-tailed) 0.008563913   0.029777663 

  N 5 5 5 

Loan.Advances Pearson Correlation 0.987931206 0.914200586 1 

  Sig. (2-tailed) 0.0015887 0.029777663   

  N 5 5 5 

** 

Correlation is 

significant at the 0.01 

level (2-tailed).       

* 

Correlation is 

significant at the 0.05 

level (2-tailed).       



 

ANNEX XXXVIII 

Coefficient Correlation of Deposit to Loan and Advances and Investment of NIBL  

Correlations         

    Deposit Investment Loan.Advances 

Deposit Pearson Correlation 1 0.808239396 0.958747531 

  Sig. (2-tailed)   0.097851786 0.009995466 

  N 5 5 5 

Investment Pearson Correlation 0.808239396 1 0.644828874 

  Sig. (2-tailed) 0.097851786   0.240092778 

  N 5 5 5 

Loan.Advances Pearson Correlation 0.958747531 0.644828874 1 

  Sig. (2-tailed) 0.009995466 0.240092778   

  N 5 5 5 

** 

Correlation is 

significant at the 

0.01 level (2-tailed).       

 

 

ANNEX XXXIX 

Coefficient Correlation of Deposit to Loan and Advances and Investment of SCBNL 

Correlations         

    Deposit Investment Loan.Advances 

Deposit 

Pearson 

Correlation 1 0.397447632 0.623638138 

  Sig. (2-tailed)   0.507611849 0.260951728 

  N 5 5 5 

Investment 

Pearson 

Correlation 0.397447632 1 -0.396621162 

  Sig. (2-tailed) 0.507611849   0.50857765 

  N 5 5 5 

Loan.Advances 

Pearson 

Correlation 0.623638138 -0.396621162 1 

  Sig. (2-tailed) 0.260951728 0.50857765   

  N 5 5 5 

 

 

 

 

 



ANNEX XL 

Coefficient Correlation of Deposit to Loan and Advances and Investment of HBL 

Correlations         

    Deposit Investment Loan.Advances 

Deposit Pearson Correlation 1 -0.370794646 0.964470346 

  Sig. (2-tailed)   0.538942759 0.007996357 

  N 5 5 5 

Investment Pearson Correlation 

-

0.370794646 1 -0.58439659 

  Sig. (2-tailed) 0.538942759   0.300765171 

  N 5 5 5 

Loan.Advances Pearson Correlation 0.964470346 -0.58439659 1 

  Sig. (2-tailed) 0.007996357 0.300765171   

  N 5 5 5 

** 

Correlation is 

significant at the 0.01 

level (2-tailed).       

 

 

 

ANNEX XLI 

Regression Analysis of Deposit to Loan and Advances of NABIL 

NABIL 

Deposit and 

loan and 

advances           

Coefficients(

a)             

Model   

Unstandardiz

ed 

Coefficients   

Standardiz

ed 

Coefficient

s t Sig. 

    B Std. Error Beta     

1 (Constant) -5440898145 

346558907

4   

-

1.569977

87 

0.2144421

73 

  Deposit 0.853327635 

0.0772433

47 

0.9879312

06 

11.04726

39 0.0015887 

a 

Dependent 

Variable: 

Loan.Advanc

es           

 

 

 



Model Summary         

Model R R Square Adjusted R Square 

Std. Error of the 

Estimate 

1 0.987931206 0.976008069 0.968010758 1445172856 

a 

Predictors: 

(Constant), 

Deposit       

 

 

ANNEX XLII 

Regression Analysis of Deposit to Investment of NABIL 

Coefficient

s(a)             

Model   

Unstandard

ized 

Coefficients   

Standardi

zed 

Coefficien

ts t Sig. 

    B Std. Error Beta     

1 (Constant) 

408207904

9 

13554751

06   

3.01154

852 

0.057141

35 

  Deposit 

0.18645590

4 

0.030211

728 

0.962802

163 

6.17163

985 

0.008563

913 

a 

Dependent 

Variable: 

Investment           

 

Model 

Summary         

Model R R Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

1 0.962802163 0.926988004 0.902650672 565241806.8 

a 

Predictors: 

(Constant), 

Deposit       

 

 

 

 

 

 

 



ANNEX XLIII 

Regression Analysis of Deposit to Loan and Advances of NIBL 

Coefficient

s(a)             

Model   

Unstandardi

zed 

Coefficients   

Standardi

zed 

Coefficien

ts t Sig. 

    B Std. Error Beta     

1 (Constant) 3535682981 

58418765

26   

0.605230

69 

0.587741

642 

  Deposit 

0.70727776

8 

0.121070

776 

0.958747

531 

5.841853

76 

0.009995

466 

a 

Dependent 

Variable: 

Loan.Advan

ces           

 

 

 

 

ANNEX XLIV 

Regression Analysis of Deposit to Investment of NIBL 

Coefficient

s(a)             

Model   

Unstandardi

zed 

Coefficients   

Standardi

zed 

Coefficien

ts t Sig. 

    B Std. Error Beta     

1 (Constant) 1501671335 

28319284

87   

0.530264

57 

0.632669

781 

  Deposit 

0.13952827

3 

0.058690

693 

0.808239

396 

2.377349

24 

0.097851

786 

a 

Dependent 

Variable: 

Investment           

Model R R Square 

Adjusted R 

Square 

Std. Error of 

the Estimate 

1 0.958747531 0.919196828 0.892262437 2007311029 

a 

Predictors: (Constant), 

Deposit       



 

Model 

Summary         

 

Model R R Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

 1 0.808239396 0.653250922 0.537667896 973071111.8 

 

a 

Predictors: 

(Constant), Deposit       

  

 

ANNEX XLV 

Regression Analysis of Deposit to Loan and Advances of SCBNL 

Mod

el   

Unstandardiz

ed 

Coefficients   

Standardiz

ed 

Coefficient

s t Sig. 

    B Std. Error Beta     

1 (Constant) -2654469429 

137396477

18   

-

0.193197

78 

0.8591442

67 

  Deposit 0.54148032 

0.39186530

1 

0.6236381

38 

1.381802

16 

0.2609517

28 

a 

Dependent 

Variable: 

Loan.Advanc

es           

        

Model R R Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

1 0.623638138 0.388924527 0.185232703 2426261052 

a 

Predictors: (Constant), 

Deposit       

 

 

 

 

 

 

 



 

ANNEX XLVI 

Regression Analysis of Deposit to Investment of SCBNL 

Mod

el   

Unstandardiz

ed 

Coefficients   

Standardiz

ed 

Coefficient

s t Sig. 

    B Std. Error Beta     

1 (Constant) 1851867916 

200370672

41   

0.092422

1 

0.9321886

64 

  Deposit 0.428717034 

0.5714725

41 

0.3974476

32 

0.750197

08 

0.5076118

49 

a 

Dependent 

Variable: 

Investment           

 

Model 

Summary         

 

Model R R Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

 1 0.397447632 0.15796462 -0.122713839 3538311669 

 

a 

Predictors: 

(Constant), Deposit       

  

 

ANNEX XLVII 

Regression Analysis of Deposit to Loan and Advances of HBL 

Coefficient

s(a)             

Model   

Unstandardi

zed 

Coefficients   

Standardiz

ed 

Coefficien

ts t Sig. 

    B Std. Error Beta     

1 (Constant) 

-

8527071716 

57968072

28   

-

1.470994

53 

0.2376627

45 

  Deposit 

0.94113300

4 

0.1488400

22 

0.9644703

46 

6.323117

88 

0.0079963

57 

a 

Dependent 

Variable:           



 

 

Model 

Summary         

Model R R Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

1 0.964470346 0.930203048 0.906937397 1827385151 

a 

Predictors: (Constant), 

Deposit       

 

 

ANNEX XLVIII 

Regression Analysis of Deposit to Investment of HBL 

Coefficient

s(a)             

Model   

Unstandard

ized 

Coefficients   

Standardiz

ed 

Coefficient

s t Sig. 

    B Std. Error Beta     

1 (Constant) 

146114453

09 

69410119

48   

2.10508

863 

0.125953

832 

  Deposit 

-

0.12324387

3 

0.178218

859 

-

0.3707946

46 

-

0.69153

104 

0.538942

759 

a 

Dependent 

Variable: 

Investment           

 

Model 

Summary         

Model R R Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

1 0.370794646 0.137488669 -0.150015108 2188084176 

a 

Predictors: (Constant), 

Deposit       

 

Loan.Advan

ces 


